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Politics

Trump’s Global Tariffs Struck
Down by US Supreme Court

0)(X)(in) &) (=) ({5

The US Supreme Court in Washington. Photographer: Pete
Kiehart/Bloomberg

By Greg Stohr
February 20, 2026 at 11:02 PM GMT+8




Chart 9: "Long gold" is seen as most crowded trade for 2" straight month
What do you think is currently the most crowded trade?

Long Gold

Long Magnificent 7

Short US dollar

Short JGBs

Long Asia tech

M Feb-26
3%
Long global banks M Jan-26
m Dec-25
Other 1% =¢
0 10 20 30 40 50 60

Source: BofA Global Fund Manager Survey.
BofA GLOBAL RESEARCH



Chart 10: FMS investors see “Al bubble” as the biggest tail risk
What do you consider the biggest “tail risk’?

Al bubble
Inflation
Disorderly rise in bond yields

Geopolitical conflict

W Feb-26
Private credit

mJan-26
US dollar debasement W Dec-25
Trade war B Nov-25

0 10 20 30 40 50

Source: BofA Global Fund Manager Survey.
BofA GLOBAL RESEARCH



Chart 11: Private equity/private credit = most likely source of systemic credit event
What is the most likely source of a systemic credit event?

43%
Private equity/private credit .
Al hyperscaler capex
Japanese government debt
Crypto & stablecoins
W Feb-26
US consumer credit W Jan-26
M Dec-25

Other

0 5 10 15 20 25 30 35 40 45 50

Source: BofA Global Fund Manager Survey.
BofA GLOBAL RESEARCH



The Asset Class Quilt of Total Returns

Chart 14: Historlcal asset class performance by year
Ranked cross asset returns by year

S5 E0
0

WS ERFE

Source: Boff Global Investment Staegy, Bloomberg. * 2006 YD
BofA GLOBAL RESEARCH



Chart 3: Comparison of “new” & “old” BofA Bull & Bear Indicator
New vs. old BofA Bull & Bear Indicator

10 0" B&B Indicator ——"New” BAS Indicator
9
2 ) _ Sell |
7

I
b |
5 I I |
4
3

| ' |

2 I‘ Buy
-l \
0

02 '032 '04 '05 '06 07 08 '09 10 171 12 13 14 15 16 17 18 19 20 21 '22 23 "24 "25 26
Source: BofA Global Investment Strategy, ICE Data Indices LLC, Bloomberg, EPFR, Global Fund

Manager Survey
BofA GLOBAL RESEARCH



Chart 6: Biggest 4-week inflow to global equity funds on record
Flows to International* equity funds (S bn): weekly vs 4-week MA

20 B International flows (Sbn) — riternational flows 4-week MA (Sbn)

15

10

-10
17 18 ‘19 20 21 ‘22 23 24 ‘25 26

Source: BofA Global Investment Strategy, BEPFR
*International = DM equity funds excluding funds with focus on North America, Europe, Japan,

Australia, New Zealand
BofA GLOBAL RESEARCH



Chart 5: Lower relative inflows to US assets
Share of US in allocation of global equity flows

m Share of US in allocation of global equity flows
100%

92%

9%
80%
7080
B0%
50%
40%
30%
20%

10%

0%

2020 2021 2022 2023 2024 2025 2026

Source: BofA Global Investment Strategy, EPFR
BofA GLOBAL RESEARCH



Table 4: Big EM equity outflows YTD
Global equity flows by region, Smn

Total Equities
long-only funds
ETFs

Total EM
Brazil

India

China

Total DM

US

Europe

Japan
International

Wk % AUM
0.1%
0.0%
0.2%
0.1%
1.0%
0.0%
-0.5%
0.1%
0.1%
0.1%
0.2%
0.2%

YTD
130,783
-40,729
171,217
-37,612

2,393

-7104
-109,117/
168,395
34,613

14,863

6,428

103,89/

Total Equities = Total EM + Total DM
Source: EPFR Global

BofA GLOBAL RESEARCH



(&) Back to chart

&) Gold Spot / U.S. Dollar « Seasonals
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Ecopetrol SA

Monthly Candles 80

I

2011 | 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | 2020 | 2021 | 2022 | 2023 | 2024 | 2025 | 2026 | 2027

.nll"““h.,\ A Z u Rl A

Source: Bloomberg, analysis by Tavi Costa Chart As of 2/19/2026 CAPITAL
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Aerospace & Defense ETF - $ITA
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Exhibit 11: Supply shock? IPO proceeds plus potential for surge in issuance from here
IPO Proceeds (Sbn; based on IPOs of companies on major US exchanges; excludes SPACS), 2008-2025

YTD (as of 2/2026) plus valuations for three large private companies as of 10/22/2025

1,200 = Proceeds ($bn, RHS)
1,000 = SpaceX Valuation ($bn)
= OpenAl Valuation ($bn)

800

600

400

200 I
(= o BN = o o o) = o M~ 0o OO O — o o) = Lo (=]
S S S © 5 & 5 o5 5 5 5 5 o s o s 8 s o
o od o o o od od o~d o N od od od o o od od o o

Source: Dealogic data through 2007, FactSet data 2008-now, BofA US Equity & US Quant Strategy, BofA Global Research, Crunchbase
(data as of 13 October 2025). Note: private company valuations are sourced from Thematic Investing: Unicorns, Decacorns and

Hectocorns: The Private Companies Primer 21 October 2025 based on sourced publicly disclosed sources of last investment rounds,

fundraising and publicly disclosed information from companies as of 10/21/2025.



TrendSpider
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FRED ;j —+== Overnight Repurchase Agreements: Treasury Securities Purchased by the Federal Reserve in the Temporary Open Market Operations
35

30
25

20

15

10

Billions of US Dollars

2021-07 2022-01 2022-07 2023-01 2023-07 2024-01 2024-07 2025-01 2025-07 2026-01

Source: Federal Reserve Bank of New York via FRED®

Shaded areas indicate U.S. recessions. fred.stlouisfed.org



Gold Post-Major Breakout Corrections
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US Gold Reserves As a % of Government Debt

51% Gold Price Implied by 51% Debt Backing o
50% 0 T > ,000/0z
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Source: IMF, analysis by Tavi Costa Chart As of 1/26/2026 il f\AZPL! BIAAL



Gold Market Cap As a % of Global Stock Market

Calculation: Above-Ground Gold Value / Global Equity Market Cap

100%
World War II o tE,"d"f tge J _
90% World War | f nflationary Decaae Early in the Gold Cycle
r f « Global Debt at Record Highs
80% * Inflation as the Path of Least Resistance
* Gold Still <30% of Central Bank Assets
70% * Rising Deglobalization Favors Neutral Assets
* 60/40 Portfolios Seeking Safe Alternatives
60% » Structurally Unsustainable Fiscal Deficits
* Global Gold Production Flat
50% * Lack of New Gold Discoveries
4
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Source: DMS Dataset (UBS/Credit Suisse); World Bank (WDI); World
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New Gold Discoveries Worldwide

Discoveries of at Least 2 Million Ounces of Gold
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BTC/GOLD

W\‘ Weekly Ratio
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Published on Investing.com, 20/Feb/2026 - 12:27:25 GMT, Powered by TradingView.
XAU/XAG, Real-timeCurrencies:XAU/XAG, 60
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Chart The history of oll price since 1920
Qil price since 1920 (5/bbl)

5140

e il price (5/bbl) zuna-"’f 1011:|T|-‘:5
$120 ] / pea 2022:
China/GFC '
ina/ ~— Russia
100 Ukraine
580
»60 1979: 1990
$40 Iran crisis Gulf War
1973: OPEC \
520 1960: OPEC embargo
founded \ 2020: COVID
50 =
1920 1933 1946 1954 1972 1985 1998 2011 2024

Source: BofA Global Investment Strategy, Bloomberg, BP  tatistical eview

BofA GLOBAL RESEARCH



Table 1: History of geopolitical events and assets markets
Geopolitics and cross-asset returns

Perlodic returns by asset class (%)

US stocks Gold ol
Start date 3m bm 3m eém 3m

Germany annexes (zechoslovakia 3/15/1939 3.5% 1.7% -89% -10.6% - - - - -11.1% b.7%
WwiII 9/1/1939 -3.2% -2.7% 123% 9.3% - - - - 16.3% 7.0%
Germany attacks France 5/9/1940 03% 1.2% -17.4% -12.2% - - - - -2.7% 8.6%
Pearl Harbor 12/7/1941 1.6% 1.5% -4.3% -11.5% - - - -

Korean War 6/25/1950 02% 0.5% 1.2% 103% - - - -

Cuban Missile Crisis 10/16/1962 0.6% 20% 14.0% 21.8% - - - -

Six-Day War 6/5/1967 0.4% 06% 6.7% 1.4% - - - -

Yom Kippur War 10/6/1973 -2.1% -4.1% -159% -14.7% 203% 75.9% - - 13.5% 13.5%
Owerthrow of Iran Shah 1/16/1979 0.7% 0.8% 1.8% 24% 5.1% 34.3% 43.1% 124.6% 28.2% 12.1%
Iranian hostage crisis 11/4/1979 3.2% 1.8% 15.8% 4.9% 81.5% 37.5% 44 5% 55.6% 41.3% -2.2%
Gulf War 8/2/1990 06% 3.7% -105% 22% -0.1% -3.9% 57.5% -8.6% -10.8% -16.5%
9/17 Attacks 9/11/2001 24% 24% 4.6% 4.2% -52% 23% -38.4% -184% 4.9% 133%
Iraq War 3/19/2003 23% 17% 123% 14.8% 1.1% 11.5% -1.8% -4 0% 1.0% 6.3%
Russia-Ukraine War 212412022 -4.0% 9.1% -3.7% -8.5% -4.5% 9.4% 18.5% 0.3% -6.3% -18.3%
Israel-Hamas War 10/7/2023 1.0% 56% 10.9% 17.2% 13.0% 26.3% -5.9% 7.8% 5.8% 16.6%
Median -02% 1.5% 4.6% 4.2% 6.1% 18.9% 18.5% 0.3% 4.9% 7.0%

Source: BofA Global Investment Strategy, GFD Finaeon, Bloomberg. Note red and green highlighting denotes moves greater than +1/-1 st dev vs historical average for corresponding asset
BofA GLOBAL RESEARCH
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Comex Copper Inventories Surge to All-Time High
US copper stockpiles in exchange-approved warehouses have been building since
the start of 2025

600,000 short tons
l
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Source: CME, Bloomberg
Note: 1 short ton = 0.907 metric tons. Bloomberg
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Major Cycle Projection For 2026

As I see it, shortly after the first of the year, say mid-February, a decline begins. That will

lead to a late May to June base. This will be the best buy point leading to the 2027 bear raid
on stocks. If pushed for the absolute low, I would say June 16th.
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Chart 4: Cycle Projection for 2026
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