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The Asset Class Quilt of Total Returns

Chart 22: Historical asset class performance by year
Ranked cross asset returns by year
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BofA’s Hartnett Warns Markets
Are Starting to Look Like 2008

Summary by Bloomberg Al

= The spike in oil prices and growing concerns
around private credit are causing market activity
to resemble the lead-up to the global financial
crisis, according to Bank of America’s Michael
Hartnett.

= Worries are increasing around banks’ exposure to
private credit and the impact of soaring energy
costs on inflation, driving fears of stagflation.

= Hartnett noted that the bigger risk to stocks from
climbing oil prices and tightening financial
conditions lies in earnings, rather than inflation,
and recommended selling certain assets at
specific price points.




Chart 4: Wall St ominously trading '07-'08 analog
Ranked S&P 500 sector returns (Aug'07-Jul’08) and YTD
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Exhibit 8: The jump in crude oil prices has pushed its BRI towards that of frothy assets like the Kospi and precious metals, though its geopolitical drivers may

argue for this to be a fundamental (rather than speculative) move
BofA Bubble Risk indicator (as of 6-Mar-26) across global equity indices, US equity sectors, commodities and crypto (bars: range of short- to long-term sub-indicators)
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Source: BofA Global Research. Data as of 6-Mar-26. Underlying tickers: SPX, NDX, RTY, SX5E, SX7E, CAC, DAX, UKX, NKY, HSCEI, KOSPIZ, NIFTY, MXWD, IXB, IXCPR, IXE, XM, IX1, IXT, IXR, IXRE, IXU, IXV, IXY, BM7P, BCOM,
COT, XAU, XAG, HG1, XBTUSD, XETUSD. Disclaimer: The indicator identified as the BofA Bubble Risk Indicator is intended to be an indicative metric only and may not be used for reference purposes or as a measure of
performance for any financial instrument or contract, or otherwise relied upon by third parties for any other purpose, without the prior written consent of BofA Global Research. This indicator was not created to act as

a benchmark.
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US Financial Institutions Are Exposed to Private Debt
Lending to funds, BDCs and CLOs nears $300 billion

L Amount in Loans to Private Credit ($B)
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Source: Board of Governors of the Federal Reserve System and Moody’s
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Markdowns everywhere

12-month change in premium/discount to net asset value, percentage points
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Exhibit 31: EU equities saw significant outflows ($116bn) in the 1st
year since the Ukraine war, which almost doubled by the 3rd year
Cumulative flow (Sbn) into Western equity funds
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Source: EPFR, BofA Global Research, Bloomberg. Data: From 5-Mar-21 until 5-Mar-26. Fund flows
are cumulative, from retail and institutional investors infout of developed market equity ETFs and
Mutual funds, domiciled in the specified regions
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Chart 9: BofA Global Breadth Rule not yet at “buy signal”
BofA Global Breadth Rule
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Oil Hinges on Hormuz

/ Pre-war path / Hormuz closed 1 month ~ Hormuz closed 2 months
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Gold - Copper - Energy = Agricultural Commodities?

W Philadelphia Stock Exchange Gold and Silver Index /

® Solactive Global Copper Miners Index / [ 336.5232
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Food Costs Often Follow Oil Prices

B BRENT CRUDE FUTR May26 (R1) ™ Food Price Index on 2/28/26 (L1)
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Fertilizer Stocks Jump With Shipments Stuck
at the Strait of Hormuz

Investors flock to U.S. fertilizer producers, which can access cheap natural gas;
farmers are expected to shift to less-dependent crops

By Patrick Thomas and Ryan Dezember
Updated March 12,2026 4:35pm ET
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Eric Yeung

Gold (and Silver) in a Grinding Middle East
War: My Phased Price Outlook

., ERICYEUNG
AR 13, 2026
D 63 0D 11 ™~ 6 Share

The U.S.-Israeli military campaign against Iran, now in its second week as of mid-
March 2026, shows signs of settling into a protracted conflict, with ongoing airstrikes
targeting Iranian missile infrastructure, air defenses, and leadership remnants amid
declining but persistent Iranian retaliatory capabilities. Oil flows from the Middle
East have been curtailed—roughly more than half of prewar volumes remain offline
due to disruptions in the Strait of Hormuz and related facilities—yet supplies continue

at reduced levels, averting a complete global cutoff for now.

Against this backdrop, precious metals markets, particularly gold and silver, are likely
to experience a volatile, multi-phase trajectory shaped by competing forces: immediate
dollar demand, shifting perceptions of the petrodollar system, industrial fallout, and

eventual structural repricing in a reconfigured global energy landscape.

Phase 1: Initial Price Pressure from Dollar Scramble In the early stages of escalation,
global sovereigns and institutions face acute pressure to secure dollar-denominated
marginal oil supplies amid spiking energy costs. This triggers a rush to liquidate non-
dollar assets, including gold and silver holdings, to obtain USD liquidity. The result: a
sharp but temporary dump in both metals’ prices, as seen in brief but intense sell-offs
during prior energy crises. Gold, currently trading around $5,090-$5,150 per ounce
(down from recent peaks above $5,300 amid whipsaw volatility), and silver near $84-

$87 per ounce, could see further near-term weakness if dollar strength persists.
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during prior energy crises. Gold, currently trading around $5,090-85,150 per ounce
(down from recent peaks above $5,300 amid whipsaw volatility), and silver near $84-

$87 per ounce, could see further near-term weakness if dollar strength persists.

Phase 2: Recognition of Petrodollar Erosion and Safe-Haven Rebound As the conflict
drags on without quick resolution, markert participants increasingly question the long-
term viability of the petrodollar framework—under which most global oil remains
priced in dollars. Sovereign wealth funds, central banks, and investors begin rotating
aggressively into “real” assets perceived as immune to currency debasement or
sanctions risks. This shift fuels a strong appreciation phase for gold (and to a lesser
extent silver), with prices potentially reclaiming or exceeding prior highs as monetary
demand surges. Analysts note that persistent geopolitical uncertainty, combined with
inflation fears from elevated energy prices, supports this dynamic, echoing gold’s

resilience in past prolonged conflicts.

Phase 3: Industrial Demand Collapse Amid Worsening Supply Disruptions If Middle
East oil and derivative chemical flows deteriorate further—exacerbating shortages in
sulfuric acid, petrochemical feedstocks, and related inputs—industrial consumption of
silver (roughly half of total demand, driven by solar, electronics, EVs, and conductive
applications) would crater. Broader manufacturing slowdowns, grid constraints, and
semiconductor bottlenecks could trigger global deflationary pressures in affected
sectors. Gold, with its predominantly monetary profile, faces a secondary dump as
risk-off sentiment shifts toward cash preservation rather than hard assets. Silver, more
exposed to industrial headwinds, would likely underperform gold significantly in this

window.
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applications) would crater. Broader manufacturing slowdowns, grid constraints, and
semiconductor bottlenecks could trigger global deflationary pressures in affected
sectors. Gold, with its predominantly monetary profile, faces a secondary dump as
risk-off sentiment shifts toward cash preservation rather than hard assets. Silver, more
exposed to industrial headwinds, would likely underperform gold significantly in this

window.

Phase 4: Rebound in a Restructured Commodity Landscape Over the medium to
longer term, the world adapts through fragmented energy and commodity spheres,
accelerated near-shoring, autarkic policies, and renewed emphasis on resource
security. New supply chains emerge, prioritizing domestic or allied sourcing of critical
materials. Gold and silver—viewed as strategic reserves and enablers of
electrification/renewables—become early beneficiaries. Prices for both metals rebound
sharply and sustain upward momentum, potentially reaching new structural highs as
governments and industries stockpile amid coercive repricing of energy and food.
Institutional forecasts, including those from JPMorgan (base case around $6,300 for
gold by end-2026) and others eyeing even higher levels in extreme scenarios,

underscore this potential tailwind.

This sequence remains highly speculative and contingent on the conflict’s duration,
severity of oil disruptions, and policy responses from major powers. Short-term
volatility is almost certain, with gold’s safe-haven status providing more insulation
than silver’s dual exposure. Investors should monitor dollar movements, oil-flow
updates, and central-bank interventions closely, as the line between geopolitical shock

and systemic repricing grows thinner by the day.

By Eric Yeung
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Trade Gap Falls as Gold Exports Surge

By MATT GROSSMAN
AND ANTHONY DEBARRO

The U.S. trade deficit de-
clined in January, the Com-
merce Department reported
Thursday, continuing a vola-
tile run for America’s trade
balance that has seen imports
and exports buffeted by rapid
changes to the Trump admin-
istration’s trade policy.

In the first month of 2026,
U.S. imports declined by 0.7%
from the previous month,
while exports expanded by
5.5%. That yielded a deficit of
$54.5 billion, down 25% from
a large monthly deficit in De-
cember.

Analysts polled by The
Wall Street Journal were ex-
pecting a $67 billion deficit.

The jump in exports was
led by a significant increase

in sales of gold to overseas
buyers. Big swings in interna-
tional flows of the precious
metal have added to volatility
in trade data for months.

Imports declined primarily
because the U.S. bought fewer
pharmaceuticals from abroad.
Pharmaceuticals are another
category in which month-to-
month swings have contrib-
uted to the data’s bumpy pat-
tern during the past year.

Paring back America’s con-
sistent trade deficits has been
a cornerstone of President
Trump’s economic vision.
That goal is largely what
prompted the barrage of tar-
iffs Trump has unveiled since
returning to the White House
last year, a broad set of levies
that he has frequently
amended.

So far, the policy approach

U.S. trade deficit in goods and services, monthly
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hasn’t consistently curtailed
purchases of foreign prod-
ucts.

Trade patterns fluctuated

'23 24 '25 ‘26

rapidly last year. A flood of
imports hit U.S. ports shortly
after Trump’s inauguration,
when companies raced to

bring in overseas goods be-
fore tariffs hit. That surge
then reversed after some of
the tariffs were rolled back
and businesses adjusted. Af-
ter running a $572 billion
deficit in the first six months
of 2025, the second-half defi-
cit shrank to $339 billion.

Still, substantial trade def-
icits have stabilized and per-
sisted in recent months. Last
year, on the whole, the U.S.
imported more from abroad
than ever before.

Trump’s trade agenda hit a
significant setback last month
when the Supreme Court
overruled his invocation of a
specific federal law, the Inter-
national Emergency Economic
Powers Act, to impose broad
duties on most foreign coun-
tries. Other more-targeted
tariffs remain in effect.




Performance of Precious Metals During Biggest Stock

Market Crashes
Dates of S&P 500's Biggest

@D GOLDSILVER com

Declines

S&P 500

Gold

Silver

Platinum

Palladium

Jan 11,1973 -Oct 3, 1974

-48.2%

139.4%

132.8%

38.6%

102.2%

Sep 21,1976 - Mar 6, 1978

-19.4%

53.8%

15.3%

45.8%

19.4%

Nov 28, 1980 —Aug 12,1982

-27.1%

-46.0%

-66.1%

-57.6%

-69.7%

Aug 25, 1987 - Dec 4, 1987

-33.5%

6.2%

-11.8%

-19.1%

-18.1%

Jul 16,1990 -Oct 11, 1990

-19.9%

6.8%

-10.8%

-12.8%

-19.5%

Jul 17,1998 - Aug 31, 1998

-19.3%

-5.2%

-9.5%

-9.9%

-19.1%

Mar 27,2000 - Oct 9, 2002

-49.0%

12.4%

-14.4%

21.2%

-47.5%

Oct 9,2007 - Mar 9, 2009

-56.8%

25.5%

1.1%

-22.9%

-45.8%

May 10,2011 -Oct 3,2011

-19.0%

9.4%

-19.1%

-15.8%

-19.0%

Feb 20,2020 - Mar 16,2020

-29.3%

-8.1%

-29.5%

-32.8%

41.2%

*Yellow = negative return but better than S&P

Sources:

*www.macrotrends.net, Yahoo Finance, LBMA and KITCO
Palladium doesn't have 1976 prices, 23.2% was measured from 1/5/1977 to 3/6/1978

*Barron's Gold Mining Index used through 1990; HUI 1998 to present
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Gold Spot / U.S. Dollar - 1M - OANDA 04,326.405 H5,602.225 L4,309.915 C5,052.880 +730.270 (+16.89%)
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Monthly Performance of Bullion and Miners, 03/2024—-02/2026

Gold HUI GDX GDXJ Silver SIiL siLJ

Mar-24 9.26% 21.17% 19.95% 21.52% 10.17% 18.87% 23.97%
Apr-24 2.38% 4.53% 4.78% 4.44% 5.23% 11.36% 10.07%
May-24 1.81% 8.06% 6.55% 11.54% 15.58% 13.44% 14.73%
Jun-24 -0.05% -3.88% -6.67% - ‘
Jul-24 5.26% 13.89% 11.79% 9.62% -0.30%
Aug-24 2.24% 267% 1.82% -0.43% -0.67% -5.15%
Sep-24 5.25% 2.05% 3.11% 6.18% 7.99% 7.60%
Oct-24 4.15% 0.49% 1.31% 5.68% 4.82% 6.83%
Nov-24
Dec-24 -1.12%
Jan-25 6.75% 13.47% 14.89% 13.15% 8.42% 8.88% 10.27%
Feb-25 2.06% -0.04% 1.95% 0.60% -0.48% 0.40% -2.37%
Mar-25 9.25% 15.32% 15.74% 17.55% 9.37% 13.59% 13.38%
Apr-25 5.27% 8.92% 6.61% 7.34% 3.30% 1.24%
May-25 0.04% 1.41% 3.35% 6.38% 1.17% 5.89% 6.44%
Jun-25 0.43% 5.04% 2.78% 3.48% 9.43% 11.56% 13.32%
Jul-25 -0.40% 1.49% -0.81% -4.99% 1.83% -1.66% -1.89%
Aug-25 4.76% 21.46% 22.33% 24.65% 7.97% 22.73% 25.21%
Sep-25 11.94% 18.55% 20.94% 23.71% 17.65% 23.29% 27.01%
Oct-25 3.72% -4.97% -5.41% 4.24% -2.12%
Nov-25 5.71% 16.64% 16.66% 15.89% 16.68% 15.44%
Dec-25 1.98% 3.54% 3.05% 4.12% 26.39% 7.55% 6.06%
Jan-26 12.75% 11.37% 9.83% 9.06% 18.74% 12.91% 14.93%
Feb-26 8.49% 25.29% 22.97% 25.87% 10.87% 25.16% 26.73%
CAGR
MAX 12.8% 25.3% 23.0% 25.9% 26.4% 25.2% 27.0%
MIN

Current Price 5,277 978.9 115.8 156.19 93.82 118.03 40.30

Source: LSEG, Incrementum AG

¥ incrementum
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Annual Turnover on Major
Commodity Exchanges & LBMA

Million ounces 2023 2024 Y'Y
SHFE? 115,394 172,812 50%
CME 90,648 109,099 20%
LBMA 97,332 101,774 5%
MCX 4,899 5157 5%
CME Micro?® 2,680 4,824 80%
SGE T+D? 2,429 2,244 -8%

Silver's Correlation with Gold &
LME Index*

1.0 -
0.8 -
0.6 -
0.4 -
0.2

0.0

-0.2 -

-0.4 -
Jan-21 Jan-23 Jan-25

Silver & LME Index

- Silver & Gold

*Rolling 60-day correlation coefficients between log-returns
inthe average silver price and changes in the average gold
price and the LME Index. Observations within the yellow box
are not statistically significant, at a 10% significance level.
Source: Metals Focus, Bloomberg




Silver Inventories: SGE vs SHFE vs COMEX (2025-Present)

[[:f Oct 2025 - Present === COMEX: 351.3M oz SGE: 143Mo0z = SHFE: 8.2M oz ‘;

500 :
E
5 05
O bl
5 450 :—E
- >
> =
S >
& =
[ —

> 30
= Vg
% -
W 400 b
:
O
C\j/:b

350
10

2025-01 2025-03 2025-05 -07 2025-09 2025-11 2026-01 2026-03

@Inproved Analytics 2026 |

N
(o=
]
(3]
o










7000

6980

6360

63407

6320

6300

6E80

6860

6840

6820

6800

6780

6760

6740

6720

6700

8559 50




Major Cycle Projection For 2026

As I see it, shortly after the first of the year, say mid-February, a decline begins. That will

lead to a late May to June base. This will be the best buy point leading to the 2027 bear raid
on stocks. If pushed for the absolute low, I would say June 16th.
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Chart 4: Cycle Projection for 2026
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