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CRCL reported 4Q25 EPS of 43c, above Visible Alpha Consensus estimate of 25c1, 
and adj. EPS of 52c2, vs. consensus like estimates of 43c3, and adj. EBITDA (ex. 
SBC) of $167mn vs. GSe/Street of $135mn/130mn.4 

Key takeaway: We expect a positive response to results, given stronger net revenue 
(and net revenue margins, which the company refers to as RLDC margin), despite 
higher expenses. In addition, the company provided 2026 other revenue and the 
total net revenue margins that are ~12%/210bps above consensus expectations. 
While the company’s expense guidance appears below the Street, the company 
restated its definition for adj. operating expense to include certain items that appear 
recurring, and we estimate that the guidance is above the Street, when adjusting for 
these items5. 

Summary of key quarterly trends: Net revenue came in 17%/15% above 
GSe/consensus, on 43% higher net other revenue and 12% higher net reserve 
income (both vs. consensus). The higher net reserve income was driven by 2% higher 
reserve income than consensus and, most importantly, a ~3pp higher net reserve 
margin. The company delivered a 54% adj. EBITDA margin, ~6pp higher than 
consensus.  

Summary of guidance and vs. expectations: The company reiterated a 40% CAGR 
USDC in circulation guidance through the medium term, vs. 35%/41% CAGR in 
GSe/consensus from 2025-27E. Management guided to FY2026 other revenue of 
$150-170mn, 9%/12% above GSe/consensus at the midpoint. Management guided 
to a FY2026 net revenue (RLDC) margin of 38-40%, 4pp/2pp above GSe/consensus 
at the midpoint. Lastly, management guided to FY2026 adj. operating expenses of 
$570-585mn, +2%/-2% vs. GSe/consensus at the midpoint, although the 
comparison is not apples to apples, and we believe that the expense guidance is 
higher than the Street. The new definition of adj. operating expenses excludes: 1) 
payroll tax expense related to stock-based compensation; 2) legal expenses; and 3) 
acquisition-related costs, which in total in 2025, represented $31mn, or 6% of adj. 

1 Note: We calculate consensus EPS from consensus PnL components, vs. pulling consensus EPS estimate 
directly from data provider and assume consensus change in fair value of warrant liability equal to GSe.
2 Adjusting for under the line items, excluding. SBC, and normalizing for tax rate.
3 excluding SBC, normalizing tax rate
4 Note: We calculate consensus EPS from consensus PnL components, vs. pulling consensus EPS estimate 
directly from data provider and assume consensus change in fair value of warrant liability equal to GSe. 
5 Assuming flat QoQ payroll tax expense related to SBC in 1Q26 and annualizing for 2026.
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operating expenses. 

We look for further clarity on: 1) The sustainability of continued USDC expansion 
through 2026 and beyond, with the recent pullback in crypto price and regulatory 
landscape, and whether the company is seeing uses outside of the two main current use 
cases today, which are crypto trading and developing markets dollar access; 2) Drivers of 
net revenue (RLDC) margins remaining flat or even rising from here, given more 
on-platform balances. 3) Detail on the (what appears to be) higher expense outlook into 
2026; and 4) The outlook for other revenue and the trajectory into 2026, and what is 
driving the guide above Street. 

Further detail within. 

Total revenue (+): Total net revenue of $309mn came in 17%/15% above n

GSe/consensus, with well-managed COGS, with 6%/3% lower total distribution & 
other costs vs. GSe/Street, with the net total revenue margin of 40.1% 
~525bps/385bps better than GSe/consensus. Detail on revenue drivers: 

Net reserve income (+): Net reserve income of $273mn was 16%/12% above o

GSe/the Street, and up 111%/3% YoY/QoQ, on 2% higher reserve income and 
~315bps higher net reserve margin (both vs. the Street). Reserve income of 
$733mn was 1%/2% above GSe/Street and up 69%/3% YoY/QoQ, driven by 
99% higher average USDC in circulation YoY, partially offset by a 68bps YoY 
decline in the reserve return rate. Distribution and transaction costs of 
$461mn were well managed, 6%/3% below GSe/consensus, but up 52% YoY, 
driven by increased distribution payments. EOP USDC on CRCL’s platform rose 
23% QoQ to $12.5bn. 

Net other revenue (+): Net other revenue of $36mn came in 24%/43% above o

GSe/consensus, up $34mn YoY, driven by strong growth in subscription and 
services revenue and transaction revenue. That being said, other costs 
associated with other revenue were slightly higher than anticipated, with the 
net other revenue margin coming in at 97.6%, ~65bps/50bps below 
GSe/Street. 

Expenses / operating leverage (+/=): Total adjusted expenses (ex. SBC) of $194mn n

were 17%/13% above GSe/the Street (up 63% YoY), driven by 49% higher G&A, 17% 
higher marketing and 4% higher IT infra costs, partially offset by 1% lower D&A, 
while compensation expenses were in-line (all vs. the Street). CRCL’s adjusted 
EBITDA margin of 54.2% was 3pp/6pp above GS/consensus. 

We are Neutral-rated on CRCL with a 12-month $85 price target based on a 54.0x 
adjusted P/E (ex. SBC) on our Q5-Q8 EPS estimates. Upside Risks include: favorable 
crypto regulations, further increases in crypto market cap, higher-for-longer rates 
benefiting reserve income, and acceleration in market share gains from USDT. Downside 
risks include: ecosystem growth slows, as a result of a weaker crypto market backdrop, 
market share gains from USDT not continuing, Coinbase de-emphasizes USDC and 
competition from other stablecoins.  
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Source: Company data, Goldman Sachs Research estimates, FactSet. Price as of 24 Feb 2026 close.

CRCL 12m	Price	Target:	$85.00 Price:	$61.37 Upside:	38.5%

 

Neutral  
 

GS Forecast
 

Market	cap:	$16.4bn

3m	ADTV:	$835.8mn

United	States

Americas	Banks	and	Advisors

M&A	Rank:	3

 

12/24 12/25E 12/26E 12/27E

Revenue	($	mn) 658.9 1,037.6 1,081.1 1,310.9

EPS	($) 0.00 1.41 1.22 1.80

P/E	(X) NM 43.7 50.2 34.0

P/B	(X) NM 4.8 3.9 3.4

ROA	(%) 0.6 0.4 0.3 0.2

ROE	(%) 47.2 13.1 9.8 12.5

Dividend	yield	(%) -- 0.0 0.0 0.0

9/25 12/25E 3/26E 6/26E

EPS	($) 0.46 0.31 0.29 0.33
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and its sector peers. The four key attributes depicted are: Growth, Financial Returns, Multiple (e.g. valuation) and Integrated (a composite of Growth, 
Financial Returns and Multiple). Growth, Financial Returns and Multiple are calculated by using normalized ranks for specific metrics for each stock. The 
normalized ranks for the metrics are then averaged and converted into percentiles for the relevant attribute. The precise calculation of each metric may 
vary depending on the fiscal year, industry and region, but the standard approach is as follows: 

Growth is based on a stock’s forward-looking sales growth, EBITDA growth and EPS growth (for financial stocks, only EPS and sales growth), with a 
higher percentile indicating a higher growth company. Financial Returns is based on a stock’s forward-looking ROE, ROCE and CROCI (for financial 
stocks, only ROE), with a higher percentile indicating a company with higher financial returns. Multiple is based on a stock’s forward-looking P/E, P/B, 
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indicating a stock trading at a higher multiple. The Integrated percentile is calculated as the average of the Growth percentile, Financial Returns 
percentile and (100% - Multiple percentile). 

Financial Returns and Multiple use the Goldman Sachs analyst forecasts at the fiscal year-end at least three quarters in the future. Growth uses inputs 
for the fiscal year at least seven quarters in the future compared with the year at least three quarters in the future (on a per-share basis for all metrics). 

For a more detailed description of how we calculate the GS Factor Profile, please contact your GS representative.  

M&A Rank 
Across our global coverage, we examine stocks using an M&A framework, considering both qualitative factors and quantitative factors (which may vary 
across sectors and regions) to incorporate the potential that certain companies could be acquired. We then assign a M&A rank as a means of scoring 
companies under our rated coverage from 1 to 3, with 1 representing high (30%-50%) probability of the company becoming an acquisition target, 2 
representing medium (15%-30%) probability and 3 representing low (0%-15%) probability. For companies ranked 1 or 2, in line with our standard 
departmental guidelines we incorporate an M&A component into our target price. M&A rank of 3 is considered immaterial and therefore does not 
factor into our price target, and may or may not be discussed in research. 

Quantum 
Quantum is Goldman Sachs’ proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for 
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.  

Disclosures 
The rating(s) for Circle Internet Group is/are relative to the other companies in its/their coverage universe: Bank of America Corp., BitGo 
Holdings, Circle Internet Group, Citigroup Inc., Coinbase Global Inc., Evercore Inc., FTI Consulting Inc., Figure Technology Solutions Inc., Galaxy Digital 
Inc., Gemini Space Station Inc., Houlihan Lokey Inc., Interactive Brokers Group, J.P. Morgan Chase & Co., Jefferies Financial Group, Lazard Inc., Moelis & 
Co., Morgan Stanley & Co., PJT Partners, PNC Financial Services, Perella Weinberg Partners, Piper Sandler Cos., Robinhood Markets Inc., U.S. Bancorp, 
Wealthfront Corp., Wells Fargo & Co., eToro Group  

Company-specific regulatory disclosures 
The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, “Goldman Sachs”) and companies covered 
by Goldman Sachs Global Investment Research and referred to in this research. 

Goldman Sachs beneficially owned 1% or more of common equity (excluding positions managed by affiliates and business units not required to be 
aggregated under US securities law) as of the month end preceding this report: Circle Internet Group ($61.37) 

Goldman Sachs has received compensation for investment banking services in the past 12 months: Circle Internet Group ($61.37) 

Goldman Sachs expects to receive or intends to seek compensation for investment banking services in the next 3 months: Circle Internet Group 
($61.37) 

Goldman Sachs had an investment banking services client relationship during the past 12 months with: Circle Internet Group ($61.37) 

Goldman Sachs has managed or co-managed a public or Rule 144A offering in the past 12 months: Circle Internet Group ($61.37) 

A director and/or employee of Goldman Sachs is a director: Circle Internet Group ($61.37) 

Goldman Sachs makes a market in the securities or derivatives thereof: Circle Internet Group ($61.37) 

Distribution of ratings/investment banking relationships 
Goldman Sachs Investment Research global Equity coverage universe 

 

As of January 1, 2026, Goldman Sachs Global Investment Research had investment ratings on 3,055 equity securities. Goldman Sachs assigns stocks as 
Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for the 
purposes of the above disclosure required by the FINRA Rules. See ‘Ratings, Coverage universe and related definitions’ below. The Investment Banking 

Rating Distribution Investment Banking Relationships

Buy Hold Sell Buy Hold Sell

Global 50% 34% 16% 65% 61% 46%
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Relationships chart reflects the percentage of subject companies within each rating category for whom Goldman Sachs has provided investment 
banking services within the previous twelve months.     

Price target and rating history chart(s) 

 

Regulatory disclosures 
Disclosures required by United States laws and regulations 
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co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-managed 
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principal in debt securities (or in related derivatives) of issuers discussed in this report.  

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts, 
professionals reporting to analysts and members of their households from owning securities of any company in the analyst’s area of coverage.  Analyst 
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Distribution of ratings: See the distribution of ratings disclosure above.  Price chart: See the price chart, with changes of ratings and price targets in 
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Additional disclosures required under the laws and regulations of jurisdictions other than the United States 
The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws and 
regulations. Australia: Goldman Sachs Australia Pty Ltd and its affiliates are not authorised deposit-taking institutions (as that term is defined in the 
Banking Act 1959 (Cth)) in Australia and do not provide banking services, nor carry on a banking business, in Australia. This research, and any access to 
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primarily responsible for the content of this research report, as defined in Article 20 of CVM Resolution n. 20, is the first author named at the beginning 
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securities in Canada to trade in any Canadian security. Goldman Sachs & Co. LLC is not registered as a dealer in any jurisdiction in Canada under 
applicable Canadian securities laws and generally is not permitted to trade in Canadian securities and may be prohibited from selling certain securities 
and products in certain jurisdictions in Canada. If you wish to trade in any Canadian securities or other products in Canada please contact Goldman 
Sachs Canada Inc., an affiliate of The Goldman Sachs Group Inc., or another registered Canadian dealer.  Hong Kong: Further information on the 
securities of covered companies referred to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C.  India: Further information 
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the securities (as such term is defined in clause 2 (h) the Indian Securities Contracts (Regulation) Act, 1956) of the subject company or companies 
referred to in this research report. Investment in securities market are subject to market risks. Read all the related documents carefully before investing. 
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to 
investors. Goldman Sachs (India) Securities Private Limited compliance officer and investor grievance contact details can be found at: 
 , and a copy of the annual audit 
compliance report can be found at this link:  .  Japan: See below.  Korea: 
This research, and any access to it, is intended only for “professional investors” within the meaning of the Financial Services and Capital Markets Act, 
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warnings, and a glossary of certain financial terms used in this report, are available from Goldman Sachs International on request.   

European Union and United Kingdom: Disclosure information in relation to Article 6 (2) of the European Commission Delegated Regulation (EU) 
(2016/958) supplementing Regulation (EU) No 596/2014 of the European Parliament and of the Council (including as that Delegated Regulation is 
implemented into United Kingdom domestic law and regulation following the United Kingdom’s departure from the European Union and the European 
Economic Area) with regard to regulatory technical standards for the technical arrangements for objective presentation of investment 
recommendations or other information recommending or suggesting an investment strategy and for disclosure of particular interests or indications of 
conflicts of interest is available at   which states the European Policy for Managing Conflicts of 
Interest in Connection with Investment Research.   

Japan: Goldman Sachs Japan Co., Ltd. is a Financial Instrument Dealer registered with the Kanto Financial Bureau under registration number Kinsho 69, 
and a member of Japan Securities Dealers Association, Financial Futures Association of Japan Type II Financial Instruments Firms Association, The 
Investment Trusts Association, Japan, and Japan Investment Advisers Association. Sales and purchase of equities are subject to commission 
pre-determined with clients plus consumption tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock 
exchanges, the Japanese Securities Dealers Association or the Japanese Securities Finance Company.   

Ratings, coverage universe and related definitions 
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Goldman Sachs is acting in an advisory capacity in a merger or in a strategic transaction involving this company, when there are legal, regulatory or 
policy constraints due to Goldman Sachs’ involvement in a transaction, and in certain other circumstances. Early-Stage Biotech (ES). An investment 
rating and a target price are not assigned pursuant to Goldman Sachs policy when this company neither has a drug, treatment or medical device that 
has passed a Phase II clinical trial nor a license to distribute a post-Phase II drug, treatment or medical device.  Rating Suspended (RS). Goldman Sachs 
Research has suspended the investment rating and price target for this stock, because there is not a sufficient fundamental basis for determining an 
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Goldman Sachs International (“GSI”), authorised by the Prudential Regulation Authority (“PRA”) and regulated by the Financial Conduct Authority 
(“FCA”) and the PRA, has approved this research in connection with its distribution in the United Kingdom. 

European Economic Area: Goldman Sachs Bank Europe SE (“GSBE”) is a credit institution incorporated in Germany and, within the Single Supervisory 
Mechanism, subject to direct prudential supervision by the European Central Bank and in other respects supervised by German Federal Financial 
Supervisory Authority (Bundesanstalt für Finanzdienstleistungsaufsicht, BaFin) and Deutsche Bundesbank and disseminates research within the 
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General disclosures 
This research is for our clients only. Other than disclosures relating to Goldman Sachs, this research is based on current public information that we 
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consider reliable, but we do not represent it is accurate or complete, and it should not be relied on as such. The information, opinions, estimates and 
forecasts contained herein are as of the date hereof and are subject to change without prior notification. We seek to update our research as 
appropriate, but various regulations may prevent us from doing so. Other than certain industry reports published on a periodic basis, the large majority 
of reports are published at irregular intervals as appropriate in the analyst’s judgment. 

Goldman Sachs conducts a global full-service, integrated investment banking, investment management, and brokerage business. We have investment 
banking and other business relationships with a substantial percentage of the companies covered by Global Investment Research. Goldman Sachs & Co. 
LLC, the United States broker dealer, is a member of SIPC ( ).  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients and principal 
trading desks that reflect opinions that are contrary to the opinions expressed in this research. Our asset management area, principal trading desks and 
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potential relative to its coverage universe as described herein. 

We and our affiliates, officers, directors, and employees will from time to time have long or short positions in, act as principal in, and buy or sell, the 
securities or derivatives, if any, referred to in this research, unless otherwise prohibited by regulation or Goldman Sachs policy.  

The views attributed to third party presenters at Goldman Sachs arranged conferences, including individuals from other parts of Goldman Sachs, do not 
necessarily reflect those of Global Investment Research and are not an official view of Goldman Sachs. 

Any third party referenced herein, including any salespeople, traders and other professionals or members of their household, may have positions in the 
products mentioned that are inconsistent with the views expressed by analysts named in this report. 

This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be illegal. 
It does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual 
clients. Clients should consider whether any advice or recommendation in this research is suitable for their particular circumstances and, if appropriate, 
seek professional advice, including tax advice. The price and value of investments referred to in this research and the income from them may fluctuate. 
Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in 
exchange rates could have adverse effects on the value or price of, or income derived from, certain investments.  

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. 
Investors should review current options and futures disclosure documents which are available from Goldman Sachs sales representatives or at 
  and  . Transaction 
costs may be significant in option strategies calling for multiple purchase and sales of options such as spreads. Supporting documentation will be 
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Differing Levels of Service provided by Global Investment Research: The level and types of services provided to you by Goldman Sachs Global 
Investment Research may vary as compared to that provided to internal and other external clients of GS, depending on various factors including your 
individual preferences as to the frequency and manner of receiving communication, your risk profile and investment focus and perspective (e.g., 
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All research reports are disseminated and available to all clients simultaneously through electronic publication to our internal client websites. Not all 
research content is redistributed to our clients or available to third-party aggregators, nor is Goldman Sachs responsible for the redistribution of our 
research by third party aggregators. For research, models or other data related to one or more securities, markets or asset classes (including related 
services) that may be available to you, please contact your GS representative or go to  . 

Disclosure information is also available at   or from Research Compliance, 200 West Street, New York, NY 
10282. 
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