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Key takeaways 
• 1Q26 trading updates to curb any enthusiasm as working cap builds will push net debt 

up and squeeze FCF headroom for buybacks 

• March commodity spikes: Easy earnings beats for most - consensus lags on marking 
to market but also Repsol's reporting change 

• Reiterate TTE as top Big Oil pick: +5% DPS and near-term upside to buybacks 
alongside 1Q26 (at 12% FCF yield mid-cycle 2028) 

  
Curb your enthusiasm 
We believe 1Q26 results will bear few hallmarks of today’s elevated commodity price 
environment – ‘only’ averaging ~$78/bbl Brent, ~$14/bbl ERM and ~$14/mbtu TTF. Even 
healthy trading results will mostly appear on paper and come at the cost of >$15bn 
working cap builds on aggregate across Europe’s Big Oils. As a result, we expect 
aggregate net debt up ~$7bn q/q – squeezing any headroom for extra cash returns long 
before political considerations may curb management’s willingness to ‘flash the cash’. 

Flourish for the final third: January / February vs. March 
Across January and February, mute commodity prices gained ~10%. However, since the 
outbreak of conflict in the Middle East, spot prices for Brent oil/European refining 
margins/European gas across March spiked by another ~40/150/60% – leaving Henry 
Hub US gas prices behind roughly flat q/q. We expect lags in realised prices to weigh on 
most 1Q26 results - with Norway’s lag in taxation boosting cash flows most visibly at 
EQNR. 

Chase beta? Extra FCF across 2026-27 > market cap uplift 
We recently updated our 2026-27 commodity price baseline close to strip – reflecting 
2026 futures up ~30/55/65% in Brent/TTF/ERM across March. We estimate this shift up 
in strip (vs. our ex ante baseline of $60/bbl Brent) ‘only’ generates extra Big Oil FCF 
worth ~$100bn in aggregate across 2026-27 – vs. Big Oil market caps adding >$140bn 
in March. This mispricing is most evident at Underperform-rated Neste (see Exhibit 5). 
So instead of chasing beta, we reiterate TTE as top pick. 

Reiterate top pick TTE: Mispriced versus peers 
We calculate our Big Oil top pick TotalEnergies still offers 2026/27 14/13% FCF yields 
at strip. But even when commodity prices settle back from supernormal levels, we 
believe TTE stands out at 2028 mid-cycle 12% FCF yield – thanks to organic growth in 
oil, gas as well as power driving payouts higher even if Brent oil prices return to $60/bbl. 
And alongside 1Q26 results, we believe TTE will already raise payouts (we expect 5% 
DPS growth and buybacks ticking higher q/q) – one of the only Big Oils to do so.  
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1Q26 with a flourish in the final third 
Commodities gain most through March  
Until the end of February, commodity gains were muted, around 10%. However, since 
the outbreak of conflict in the Middle East, Brent oil and European/Asian gas price 
markers have risen at the front end of the curve, substantially. The clear underperformer 
in this environment has been Henry Hub – a result of the localised US gas market.  

Exhibit 1: Commodity price performance through 2025 has reversed 
YTD 
Commodity prices indexed to Jan 1st 2025 (USD performance)  

 
Source: BofA Global Research, Bloomberg 

BofA GLOBAL RESEARCH 
 

 Exhibit 2: All bar Henry Hub made substantial gains from the end of 
February through March 
Commodity prices indexed to Jan 1st 2025 (USD performance)  

 
Source: BofA Global Research, Bloomberg 

BofA GLOBAL RESEARCH 
 

Energy equities outperform 
European Energy equities (proxied by the SXEP) tracked broader European equities 
(proxied by the SXXP index) through 2025. Since the end of the year, however, European 
energy equities have outperformed (SXEP +30% YTD) with Brent’s gains magnified since 
the end of February and the outbreak of conflict in the Middle East.  

Exhibit 3: Since Jan 2025 the SXEP has outperformed 
Brent versus equity indices indexed to Jan 1st 2025 (USD terms)   

 
Source: BofA Global Research, Bloomberg 

BofA GLOBAL RESEARCH 
 

 Exhibit 4: YTD, Brent has outperformed the SXEP which in turn has 
outperformed wider equity indices  
Brent versus equity indices indexed to Jan 1st 2026 (USD terms) 

 
Source: BofA Global Research, Bloomberg 

BofA GLOBAL RESEARCH 
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Rear view mirror: 1Q26 review 
March 2026: What has been priced in so far? 
We estimate two years of elevated commodity prices along our new baseline will 
increase aggregate Big Oil FCF by >$100bn across 2026-27 (compared to our base case 
expectations before March). This is juxtaposed against >$140bn gains to their 
cumulative market cap across the month of March: We find the implied P/FCF multiple 
greatest at Neste – where the gain in market cap equates to 3x the positive revision in 
2026-27 FCF vs <1x at TTE (see Exhibit 5).  

Exhibit 5: Neste’s gain in market cap has far outpaced its positive FCF revision across 2026-27 
BofA changes to aggregate 2026-27 FCF estimates vs. market cap changes – across March (USDbn) 

 
Source: BofA Global Research estimates 

BofA GLOBAL RESEARCH 

Big Oil consensus estimates have lagged share prices 
1Q26 cash flow upgrades outpace cash flow upgrades 
Average 1Q26 consensus earnings have been revised up by >20% YTD (with upgrades 
unsurprisingly across the board – but lowest at Shell at 7%) This has lagged Big Oil 
share price performance (shown in USD terms), on average up >45% YTD – with 
Equinor’s ~80% gain standing out from the crowd (see Exhibit 6 and Exhibit 7).  

Exhibit 6: 1Q26 consensus earnings have revised up >20% vs. share 
prices >45% YTD 
1Q26 VA net income estimates vs USD share price performance (YTD) 

 
Source: BofA Global Research, Visible Alpha 

BofA GLOBAL RESEARCH 
 

 Exhibit 7: 1Q26 consensus cash flows have revised up 30% YTD  
1Q26 VA organic CFFO estimates vs USD share price performance (YTD) 

 
Source: BofA Global Research, Visible Alpha 

BofA GLOBAL RESEARCH 
 

FY26 earnings upgrades more extreme than for the quarter 
Expanding out to the full year, we find that consensus earnings expectations have been 
upgraded even further YTD – with Equinor receiving the greatest net income upgrades 
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(~60% up YTD). Upgrades are lower in magnitude on the cash flow side, with FY26 
average organic CFFO having received a 20% upgrade since the start of the year.   

Exhibit 8: FY26 consensus earnings have revised up ~40% vs. share 
prices >45% YTD 
FY26 VA net income estimates vs USD share price performance (YTD) 

 
Source: BofA Global Research, Visible Alpha 

BofA GLOBAL RESEARCH 
 

 Exhibit 9: FY26 consensus cash flows have revised up 20% YTD  
FY26 VA organic CFFO estimates vs USD share price performance (YTD) 

 
Source: BofA Global Research, Visible Alpha 

BofA GLOBAL RESEARCH 
 

TTE most exposed to Strait, but diversified enough 
Among Europe's Big Oils, TTE, Shell, BP and Eni have equity volumes trapped behind the 
Strait (see Exhibit 10 and Exhibit 11) - highest at TTE (~15% of annual group 
production), but in all cases contributing relatively lower post-tax cash flow (~10% in 
TTE's case): 

Exhibit 10: TTE is most exposed to production in the region 
Middle East production as % Group production (2026)  

 
Source: Woodmac, BofA Global Research  

BofA GLOBAL RESEARCH 
 

 Exhibit 11: TTE’s exposure declines when considering only volumes 
that must flow through the Strait 
Middle East production behind the Strait of Hormuz as % Group production 
(2026) 

 
Source: Woodmac, BofA Global Research 

BofA GLOBAL RESEARCH 
 

 
  

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

Equinor BP Neste Eni TTE Repsol Galp Shell

VA revision Price performance

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

Equinor Galp TTE Eni Neste BP Shell Repsol

VA revision Price performance

0%

5%

10%

15%

20%

25%

30%

TTE Shell BP Eni

United Arab Emirates Qatar Oman Iraq Egypt

0%

5%

10%

15%

20%

TTE Shell Eni BP
United Arab Emirates Qatar Oman Iraq Egypt



 

 The Oil Gusher | 02 April 2026    5 
 

 

1Q26 Playbook 
BofA estimates show smallest q/q uptick at Repsol/Neste 
Compared to 4Q25 we see an aggregate 57% increase in net income in 1Q26, compared 
to a ~40% increase in organic CFFO (excluding working capital builds). On earnings we 
see the slowest growth (<30%) at Repsol and Eni (see Exhibit 12), while we see a decline 
in Neste’s organic CFFO q/q (see Exhibit 13).   

BofA ahead of most 1Q26 consensus estimates 
Earnings >10% above consensus on aggregate 
On aggregate, our net income estimates for 1Q26 provide >10% upside to Visible Alpha 
consensus – greatest at BP. Notably, we see greatest downside to the refining-exposed 
names, with 11-12% downside to earnings at Repsol and Neste.  

Exhibit 12: On aggregate, our net income estimates are >10% above VA and up >55% compared to 4Q25 
1Q26 BofA net income estimates vs VA consensus 

Net income Unit 1Q26 (BofA) 4Q25A 1Q25A q/q y/y 1Q26 (VA) BofA vs VA 
BP USDm 2,617  1,541  1,381  70% 89% 2,071  26% 
Shell USDm 5,825  3,256  5,576  79% 4% 5,100  14% 
TTE USDm 5,335  3,587  4,206  49% 27% 4,424  21% 
Equinor USDm 2,337  1,531  2,358  53% -1% 2,432  -4% 
Eni EURm 1,631  1,267  1,453  29% 12% 1,604  2% 
Repsol EURm 853  661  557  29% 53% 960  -11% 
Neste EURm 267  157  (32) 70% 934% 303  -12% 
Aggregate USDm 19,335  12,342  15,603  57% 24% 17,383  11% 
Source: BofA Global Research estimates, Visible Alpha 

BofA GLOBAL RESEARCH 

Lower delta to cash flow estimates  
On a cash flow basis, our estimates sit close to consensus on aggregate. We see 
greatest upside at Equinor (+7%), while we see >20% downside to cash flow estimates 
at both Repsol and Neste.  

Exhibit 13: On aggregate, our cash flow estimates are close to VA and up ~40% compared to 4Q25 
1Q26 BofA organic CFFO estimates vs VA consensus 

Organic CFFO Unit 1Q26 (BofA) 4Q25A 1Q25A q/q y/y 1Q26 (VA) BofA vs VA 
BP USDm 7,095  6,677  6,184  6% 15% 6,879  3% 
Shell USDm 11,588  7,438  11,606  56% 0% 11,983  -3% 
TTE USDm 8,476  7,168  6,992  18% 21% 8,088  5% 
Equinor USDm 7,038  3,314  7,394  112% -5% 6,607  7% 
Eni EURm 3,722  2,242  3,369  66% 10% 4,290  -13% 
Repsol EURm 1,484  1,465  1,024  1% 45% 1,872  -21% 
Neste EURm 449  457  188  -2% 139% 590  -24% 
Aggregate USDm 40,819  29,445  36,998  39% 10% 41,462  -2% 
Source: BofA Global Research estimates, Visible Alpha 

BofA GLOBAL RESEARCH 

Anatomy of 1Q26 cash flows 
In aggregate in 1Q26, we expect ~$40.5bn of organic CFFO (before working capital 
changes) covering financing costs of ~$4bn, ~$19bn of organic capex resulting in 
organic FCF of ~$17.5bn. This covers aggregate dividends of ~$8.5bn and ~$5.5bn of 
buybacks. This results in a net organic surplus of >$3.5bn. However, following increases 
in commodity prices, we expect working capital builds, and a corresponding cash 
outflow, to amount to ~$13bn for the quarter. Once considering the working capital 
effect and inorganic capex, we expect a net cash flow deficit of >$8bn for the quarter.  
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Exhibit 14: We forecast a net FCF deficit of >$8bn following working capital builds of ~$13bn  
Anatomy of cash flows 1Q26  

1Q26 Shell BP TTE Equinor Eni Repsol Neste Aggregate 
Unit USDm USDm USDm USDm EURm EURm EURm USDm 
Headline organic CFFO 11,588  7,095  8,476  7,038  3,722  1,484  449  40,714  
Adj. for financing (1,315) (1,050) (263) (350) (375) (88) - (3,511) 
Dividends to minorities (100) (150) (63) - - - - (313) 
Organic capex (5,005) (4,050) (3,850) (3,250) (1,754) (800) (285) (19,426) 
Organic FCF (pre-distributions) 5,168  1,845  4,301  3,438  1,594  597  164  17,465  
Dividends to ord. shareholders (2,150) (1,250) (2,188) (935) (1,135) (444) - (8,341) 
Buybacks (3,500) (448) (750) (124) (280) (250) - (5,432) 
Organic FCF (post distributions) (482) 147  1,364  2,379  179  (97) 164  3,692  
Change in working capital (4,000) (3,000) (2,500) (1,500) (1,000) (750) 59  (12,948) 
Net inorganic capex 325  - - 600  98  - - 1,037  
FCF surplus (deficit) (4,157) (2,853) (1,136) 1,479  (723) (847) 224  (8,219) 
Source: BofA Global Research estimates 

BofA GLOBAL RESEARCH 

Net debt increases most at Repsol compared to market cap 
In aggregate, we see Big Oil net debt increasing by ~$7bn in 1Q26 versus 4Q25. We see 
the largest quarterly increase at Shell, where we see net debt rising by >$3bn. However, 
when benchmarked to market caps, Repsol’s net debt increase sits atop the Group. Its 
q/q >$1bn increase amounts to >3% of its market cap. Elsewhere, we see net debt 
falling slightly at Neste (with no dividends paid out in the quarter) and by almost $2bn at 
Equinor – equivalent of ~2% of market cap.  

Exhibit 15: We see aggregate net debt increasing by 6% in 1Q26  
Net debt evolution Q/Q  

Net debt Unit 1Q26 4Q25 3Q25 
BP USDm 24,917  22,182  26,054  
Shell USDm 48,854  45,687  41,204  
TotalEnergies USDm 20,931  20,215  24,553  
Equinor USDm 6,935  8,764  5,625  
Eni EURm 10,109  9,386  9,931  
Repsol  EURm 5,392  4,487  5,708  
Neste EURm 3,611  3,816  4,442  
 Aggregate USDm 124,013  117,441  120,911  
Source: BofA Global Research estimates, company reports 
Note: this corresponds to headline net debt  
 

BofA GLOBAL RESEARCH 
 

 Exhibit 16: We see Repsol’s net debt increasing by >3% of market cap 
Q/Q net debt evolution (LHS: USDm, RHS: % of market cap) 

 
Source: BofA Global Research estimates 

BofA GLOBAL RESEARCH 
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European Big Oil resilience benchmarking 
FCF surplus – where and how much? 

Exhibit 17: In 2026 lowest organic breakeven oil price at TTE and 
highest at Eni 
Organic breakeven oil prices 2025 to 2028 ($/bbl) 

 
Source: BofA Global Research estimates, BP post oil spill payments  

BofA GLOBAL RESEARCH 
 

 

 
 
 
 
 
 

Evolution of organic oil price breakevens 
Resilience indicator 
We see European Big Oils break even organically at an 
average Brent price of ~$ 55/bbl in 2026. – lowest at TTE. 

 

 

Anatomy of cash flows for 2026 
Exhibit 18: We forecast a $57bn aggregate organic surplus post distributions. Post working capital flows and inorganic capex we forecast a $51bn 
surplus 
Anatomy of cash flows 2026 

2026 Shell BP TTE Equinor Eni Repsol Galp Neste Aggregate 
Unit USDm USDm USDm USDm EURm EURm EURm EURm USDm 
Headline organic CFFO 67,783  35,535  45,897  30,048  15,796  8,056  3,045  2,339  2,13,292  
Adj. for financing (5,261) (4,200) (1,050) (1,400) (1,500) (950) (275) - (15,083) 
Dividends to minorities (400) (600) (250) - - (636) (300) - (2,340) 
Organic capex (20,107) (13,535) (14,852) (13,000) (7,015) (3,200) (975) (1,085) (75,782) 
Organic FCF (pre-distributions) 42,015  17,200  29,745  15,648  7,281  3,269  1,495  1,254  1,20,087  
Dividends to ord. shareholders (8,211) (5,371) (8,982) (3,813) (3,298) (1,138) (500) (154) (32,301) 
Buybacks (16,000) (448) (8,304) (1,496) (2,360) (1,000) (250) - (30,450) 
Organic FCF (post distributions) 17,804  11,381  12,459  10,339  1,623  1,131  746  1,100  57,336  
Change in working capital (5,058) (4,173) (2,843) (2,000) (1,000) (750) - 142  (15,945) 
Net inorganic capex 1,300  6,019  - 1,150  390  - 344  - 9,323  
FCF surplus (deficit) 14,047  13,228  9,616  9,489  1,013  381  1,089  1,242  50,715  

Source: BofA Global Research estimates  
BofA GLOBAL RESEARCH 
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Big Oil balance sheet benchmarking 
Exhibit 19: Credit ratings as starting point for balance sheet pressure 
Credit ratings on the European Big Oils 

 
Source: BofA Global Research, company website, Moody's, S&P, Fitch 

BofA GLOBAL RESEARCH 
 

 How far from sub-investment grade? 
Resilience indicator 
Credit ratings across Europe’s Big Oils are spread across 
five notches across the agencies – with Repsol and ENI 
closest to non-investment grade. However, ratings across 
the agencies are often two notches apart even for the same 
company (e.g. BP). 

 

Exhibit 20: We estimate the greatest level of gearing at YE25 at BP 
YE25, YE26, YE27, YE28 book value gearing levels 

 
Source: BofA Global Research estimates  

BofA GLOBAL RESEARCH 
 

 We see limited de-gearing into 2027 
BofA gearing definition ensures like-for-like comparison  
Without modelling inorganic cash flows from yet to be 
announced transactions – our estimates see Big Oil 
gearing stay roughly flat on aggregate.  

We see the most significant reduction in gearing into 2028 at 
Neste while BP maintains gearing around 40%. 

   
 

Exhibit 21: On average we see a 10pp uplift from headline gearing 
to our consistent definition 
Headline gearing versus BofA gearing (including lease liabilities and hybrids) 
at YE26 

 
Source: BofA Global Research estimates  

BofA GLOBAL RESEARCH 
 

 Mind the gearing gap 
Most headlines do not include leases and hybrid bonds  
Our gearing definition (including hybrids and leases) 
increases most company headlines significantly – with the 
greatest gap at BP ending 2026 at gearing ~ 35% (compared to 
TotalEnergies and Shell at closer to 20%).   
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So what’s priced in? 
 

Exhibit 22: We calculate (inclusive of renewables value) current 
share prices imply average long-term Brent price of >$80/bbl 
Long-term Brent price priced in by current share prices ($/bbl) 

 
Source: BofA Global Research estimates   

BofA GLOBAL RESEARCH 
 

 What long-term oil price is priced in? 
Using our bottom-up valuations of all non-oil price 
related assets, we calculate current share prices already 
discount average >$80/bbl long-term Brent oil prices – 
lowest at TTE if including our >$50bn valuation of TTE’s sector-
leading Renewables business (see Exhibit 22). 

 
Relative mispricing visible in FCF yields 
We believe Exhibit 23 and Exhibit 24 below show relative 
mispricing. 

  

 

Exhibit 23: Equinor's FCF yield is the most sensitive to Brent price. 
We see a $10/bbl change in Brent moving FCF yield by 4pp 
European Big Oils 2026 organic FCF yields at various Brent oil prices 

 
Source: BofA Global Research estimates, BP post oil spill payments  

BofA GLOBAL RESEARCH 
 

 Exhibit 24: Equinor's FCF yield is the most sensitive to European 
gas price. We see a $5/mmbtu move in prices moving FCF yield by 
3pp 
European Big Oils 2026 organic FCF yields at various European gas prices 

 
Source: BofA Global Research estimates, BP post oil spill payments  

BofA GLOBAL RESEARCH 
 

 

Exhibit 25: We see Big Oils trade on average ~9% 2025 FCF yield with distribution yields of ~6% 
European Big Oils Valuation Matrix 

  FCF Yield FCF/EV Gearing Dividend yield Buyback yield Total distribution yield 
  2025 2026 2027 2028 2025 2026 2027 2028 2025 2026 2027 2028 2025 2026 2027 2028 2025 2026 2027 2028 2025 2026 2027 2028 
BP 4.6% 13.7% 10.7% 10.7% 3.0% 9.7% 7.8% 8.0% 42% 33% 29% 28% 4.1% 4.5% 4.7% 5.0% 3.6% 0.4% 2.0% 3.6% 7.7% 4.8% 6.7% 8.6% 
Shell 6.0% 15.7% 9.5% 8.9% 4.9% 13.4% 8.2% 8.1% 21% 15% 12% 11% 3.1% 3.2% 3.5% 3.6% 5.2% 6.0% 5.2% 5.2% 8.2% 9.2% 8.7% 8.9% 
TotalEnergies 4.1% 14.7% 13.2% 11.9% 3.3% 12.3% 11.6% 10.8% 25% 18% 11% 7% 4.2% 4.4% 4.7% 5.1% 3.5% 4.1% 3.6% 3.6% 7.7% 8.5% 8.3% 8.6% 
Equinor 3.1% 14.2% 9.1% 6.9% 2.7% 13.3% 8.4% 6.6% 23% 2% 5% -1% 3.6% 3.8% 4.0% 4.0% 5.4% 1.4% 9.1% 2.7% 9.0% 5.1% 13.0% 6.7% 
Repsol 3.0% 12.0% 9.6% 7.0% 2.5% 10.2% 8.2% 6.0% 22% 19% 18% 18% 4.0% 4.3% 4.6% 4.9% 2.4% 3.7% 3.7% 3.7% 6.4% 7.9% 8.2% 8.6% 
Galp 8.8% 9.4% 10.2% 8.5% 7.6% 8.6% 9.7% 8.2% 33% 19% 11% 7% 3.1% 3.2% 3.3% 3.5% 1.6% 1.6% 3.3% 3.1% 4.6% 4.8% 6.6% 6.6% 
Eni 0.5% 9.3% 10.1% 11.0% 0.3% 7.1% 7.9% 8.9% 28% 26% 13% 9% 4.2% 4.4% 4.7% 4.9% 2.4% 3.0% 3.2% 3.2% 6.6% 7.5% 7.9% 8.1% 
Neste 0.9% 5.8% 8.9% 8.5% 0.7% 5.2% 8.4% 8.3% 34% 23% 10% 1% 0.7% 1.4% 1.8% 2.1% 0.0% 0.0% 0.0% 0.0% 0.7% 1.4% 1.8% 2.1% 
Average 3.9% 11.9% 10.2% 9.2% 3.1% 10.0% 8.8% 8.1% 28% 19% 14% 10% 3.4% 3.6% 3.9% 4.1% 3.0% 2.5% 3.8% 3.1% 6.4% 6.2% 7.7% 7.3% 
Source: BofA Global Research estimates 

BofA GLOBAL RESEARCH 
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Big Oil earnings and cash flow heatmap 
BofA vs. consensus 

Exhibit 26: On aggregate our estimates are 43%/29%/31% ahead of consensus on net income/organic CFFO/EBITDA in 2026 
BofA versus VA consensus (net income, organic CFFO, EBITDA and Organic FCF) 

BofA vs VA 
Net income Organic CFFO EBITDA Organic FCF 

2026 2027 2028 2026 2027 2028 2026 2027 2028 2026 2027 2028 
BP 32%  23%  26%  17%  9%  10%  17%  10%  11%  30%  19%  27%  
Shell 42%  27%  16%  41%  13%  9%  29%  13%  5%  73%  26%  18%  
TTE 59%  51%  34%  34%  34%  22%  44%  24%  8%  70%  70%  51%  
Equinor 43%  28%  (1%) 34%  34%  18%  41%  27%  0%  82%  147%  79%  
Eni 38%  21%  2%  12%  19%  13%  17%  4%  (9%) 28%  47%  40%  
Repsol 32%  30%  14%  6%  9%  6%  33%  29%  20%  15%  18%  7%  
Galp 17%  16%  3%  17%  29%  22%  20%  18%  9%  23%  60%  68%  
Neste 13%  9%  (9%) 6%  2%  (6%) 9%  2%  (12%) 14%  4%  (0%) 
Aggregate 43%  32%  18%  29%  19%  13%  31%  17%  5%  56%  43%  33%  

Source: BofA Global Research estimates, Visible Alpha  
BofA GLOBAL RESEARCH 

 
Exhibit 27: On aggregate our estimates are 28%/21%/39% ahead of consensus on net income/organic CFFO/EBITDA in 2026 at strip prices 
BofA versus VA consensus at strip commodity pricing (net income, organic CFFO and EBITDA) 

BofA vs VA 
Net income Organic CFFO EBITDA 

2026 2027 2028 2026 2027 2028 2026 2027 2028 
BP 20%  20%  18%  12%  8%  7%  22%  2%  4%  
Shell 36%  25%  12%  38%  12%  7%  39%  10%  2%  
TTE 45%  47%  22%  25%  31%  15%  64%  18%  (0%) 
Equinor (5%) 10%  (70%) 15%  27%  (5%) 32%  (4%) (48%) 
Eni 26%  18%  (6%) 3%  17%  6%  21%  (1%) (9%) 
Repsol 12%  23%  (8%) (2%) 7%  (3%) 53%  15%  4%  
Galp 13%  15%  3%  15%  29%  22%  45%  11%  5%  
Neste 13%  9%  (9%) 6%  2%  (6%) 74%  8%  (12%) 
Aggregate 28%  27%  3%  21%  17%  7%  39%  7%  (8%) 

Source: BofA Global Research estimates, Visible Alpha  
BofA GLOBAL RESEARCH 
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Oil and gas macro – what’s new? 
Crude oil macro 

Exhibit 28: Brent currently trades at >$100/bbl 
Historical Brent oil price ($/bbl) 

 
Source: LSEG Data and Analytics, BofA Global Research  

BofA GLOBAL RESEARCH 
 

 Exhibit 29: The forward curve is currently pricing ~$90/bbl for 
2026, BBG cons is ~$71/bbl, BofA estimates ~$93/bbl 
Historical 2025 Brent price versus forward estimates ($/bbl) 

 
Source: LSEG Data and Analytics, BofA Global Research, Bloomberg  

BofA GLOBAL RESEARCH 
 

 

Exhibit 30: US crude demand in days is currently below the five-
year average 
US crude demand cover (days) 

 
Bloomberg, BofA Global Research estimates   

BofA GLOBAL RESEARCH 
 

 US inventory monitor 
US crude demand cover currently stands at ~27 days. This 
is currently below the level of demand cover at the same point 
last year and below the five-year average level. 
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Refining macro 
Exhibit 31: European refining margin stands at ~$22/bbl 
European refining margin ($/bbl) 

 
Source: BofA Global Research estimates, LSEG Data and Analytics N.B. Our European refining margin is calculated using the following 
formula: (0.4*diesel price + 0.25*gasoline price + 0.09*kerosene price + 0.06*naphtha price + 0.05*low sulphur fuel oil price + 0.05*high 
sulphur fuel oil price + 0.03*LPG price + 0.06*losses) - (Brent oil price - flat $2/bbl discount)  

BofA GLOBAL RESEARCH 

Cracking the barrel 

Exhibit 32: Diesel's crack to Brent stands at 
~$52/bbl 
European diesel crack to Brent ($/bbl) 

 
Source: BofA Global Research estimates, LSEG Data and 
Analytics  

BofA GLOBAL RESEARCH 
 

 Exhibit 33: Gasoline's crack to Brent stands 
at ~$11/bbl 
European gasoline crack to Brent ($/bbl) 

 
Source: BofA Global Research estimates, LSEG Data and 
Analytics  

BofA GLOBAL RESEARCH 
 

 Exhibit 34: Kerosene's crack to Brent 
stands at ~$79/bbl 
European kerosene crack to Brent ($/bbl) 

 
Source: BofA Global Research estimates, LSEG Data and 
Analytics  

BofA GLOBAL RESEARCH 
 

International refining margins  

Exhibit 35: NYMEX refining margin is 
tracking higher than 5Y average levels 
US NYMEX 3:2:1 refining margin ($/bbl) 

 
Source: LSEG Data and Analytics, BofA Global  Research 
estimates  

BofA GLOBAL RESEARCH 
 

 Exhibit 36: US Gulf Coast refining margin is 
tracking higher than 5Y average levels 
US Gulf Coast 3:2:1 refining margin ($/bbl) 

 
Source: LSEG Data and Analytics, BofA Global  Research 
estimates  

BofA GLOBAL RESEARCH 
 

 Exhibit 37: Asian refining margin is 
tracking higher than 5Y average levels 
Asian refining margin ($/bbl) 

 
Source: Bloomberg, BofA Global Research  

BofA GLOBAL RESEARCH 
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Gas macro 
European gas prices in context 

Exhibit 38: European gas storage currently sits at 28% full vs 34% 
full at the same time last year 
European gas storage (LHS: bcm; RHS: % full) 

 
Source: LSEG Data and Analytics, BofA Global Research  

BofA GLOBAL RESEARCH 
 

 European gas market tight into the winter 
European gas storage currently sits at 28% full. This is 6pp 
lower than at the same time last year. 

 

 

Exhibit 39: TTF currently trades at ~EUR50/MWh 
Historical TTF gas price (EUR/MWh) 

 
Source: LSEG Data and Analytics, BofA Global Research  

BofA GLOBAL RESEARCH 
 

 Exhibit 40: The forward curve is currently pricing ~EUR50/MWh for 
2026, BBG cons is ~EUR42/MWh, BofA estimates ~EUR76.5/MWh 
Historical 2025 TTF price versus forward estimates (EUR/MWh) 

 
Source: LSEG Data and Analytics, BofA Global Research, Bloomberg  

BofA GLOBAL RESEARCH 
 

 

Exhibit 41: TTF currently trades at a discount to JKM 
JKM and TTF price (LHS: $/mmbtu) and JKM premium vs TTF (RHS: $/mmbtu) 

 
Source: LSEG Data and Analytics, BofA Global Research  

BofA GLOBAL RESEARCH 
 

 Exhibit 42: TTF currently trades at a 15% implied slope to Brent oil 
price 
Implied TTF slope to Brent price 

 
Source: LSEG Data and Analytics, BofA Global Research  

BofA GLOBAL RESEARCH 
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Forward curve analysis 
Exhibit 43: The Brent forward curve has 
elevated and steepened since Jan 1st 
Brent oil forward curve ($/bbl) 

 
Source: BofA Global Research, Bloomberg  

BofA GLOBAL RESEARCH 
 

 Exhibit 44: The TTF forward curve has also 
risen 
TTF forward curve (EUR/MWh) 

 
Source: BofA Global Research, LSEG Data and Analytics  

BofA GLOBAL RESEARCH 
 

 Exhibit 45: Likewise the JKM curve's 
backwardation has increased 
JKM forward curve ($/mmbtu) 

 
Source: BofA Global Research, LSEG Data and Analytics  

BofA GLOBAL RESEARCH 
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Sector valuation in context 

Using SXEP as shortcut for Europe’s energy sector, we have seen both dividend 
and FCF yields re-rate vs. Europe’s overall equity market.  

 

Exhibit 46: SXEP dividend yield is currently higher than that of the 
broader SXXP 
SXEP dividend yield relative to the broader SXXP 

 
Source: Bloomberg, BofA Global Research  

BofA GLOBAL RESEARCH 
 

 Exhibit 47: SXEP FCF yield is currently higher than that of the 
broader SXXP 
SXEP free cash flow yield relative to the broader SXXP 

 
Source: Bloomberg, BofA Global Research  

BofA GLOBAL RESEARCH 
 

 

Exhibit 48: Most European Big Oils currently trade below 10-year 
average dividend yields 
European integrateds dividend yields vs. 10-year history 

 
Source: Bloomberg, BofA Global Research  

BofA GLOBAL RESEARCH 
 

 Exhibit 49 Most European Big Oils currently trade below 10-year 
average FCF yields 
European integrateds FCF yields vs. 10-year history 

 
Source: Bloomberg, BofA Global Research  

BofA GLOBAL RESEARCH 
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Share price performance benchmarking  
European Integrateds 

Exhibit 50: In the last week Eni was the 
best performing Big Oil 
1 week Big Oils total return 

 
Source: Bloomberg, BofA Global Research estimates (ERI = 
European refining indicator)  

BofA GLOBAL RESEARCH 
 

 Exhibit 51: In the last month Equinor was 
the best performing Big Oil 
1 month Big Oils total return 

 
Source: Bloomberg, BofA Global Research estimates (ERI = 
European refining indicator)  

BofA GLOBAL RESEARCH 
 

 Exhibit 52: YTD Equinor is the best 
performing Big Oil 
YTD Big Oils total return 

 
Source: Bloomberg, BofA Global Research estimates (ERI = 
European refining indicator)  

BofA GLOBAL RESEARCH 
 

European Oil Services  
Exhibit 53: In the last week Subsea 7 was 
the best performer 
1 week oil services total return 

 
Source: Bloomberg, BofA Global Research estimates  

BofA GLOBAL RESEARCH 
 

 Exhibit 54: In the last month TGS was the 
best performer 
1 month oil services total return 

 
Source: Bloomberg, BofA Global Research estimates  

BofA GLOBAL RESEARCH 
 

 Exhibit 55: YTD Saipem is the best 
performer 
YTD oil services total return 

 
Source: Bloomberg, BofA Global Research estimates  

BofA GLOBAL RESEARCH 
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Exhibit 56: In the last week EnQuest was 
the best performer 
1 week E&Ps total return 

 
Source: Bloomberg, BofA Global Research estimates  

BofA GLOBAL RESEARCH 
 

 Exhibit 57: In the last month Var Energi 
was the best performer 
1 month E&Ps total return 

 
Source: Bloomberg, BofA Global Research estimates  

BofA GLOBAL RESEARCH 
 

 Exhibit 58: YTD Kosmos is the best 
performer 
YTD E&Ps total return 

 
Source: Bloomberg, BofA Global Research estimate   

BofA GLOBA   
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Upcoming events calendar 
Exhibit 59: 1Q26 trading updates begin next week 
Upcoming key dates 

Month Day Company/Organisation Event Category 
April 2026 6 (week of) Repsol 1Q26 trading update Results 
  7 EIA Short Term Energy Outlook Monthly report 
 8 Shell 1Q26 trading update Results 
  9 OMV 1Q26 trading update Results 
  13 Galp 1Q26 trading update Results 
  13 OPEC Monthly Oil Market Report Monthly report 
 13 Var Energi 1Q26 trading update Results 
  14 IEA Oil Market Report Monthly report 
 16 TotalEnergies 1Q26 results Results 
  21 Saipem 1Q26 results Results 
  22 Var Energi 1Q26 results Results 
  22 GTT 1Q26 results Results 
  24 Eni 1Q26 results Results 
  27 Galp 1Q26 results Results 
  28 BP 1Q26 results Results 
  29 TotalEnergies 1Q26 results Results 
  29 Neste 1Q26 results Results 
  29 Maire 1Q26 results Results 
  30 Aker Solutions 1Q26 results Results 
  30 Repsol 1Q26 results Results 
  30 OMV 1Q26 results Results 
  30 Subsea 7 1Q26 results Results 
  30 Technip Energies 1Q26 results Results 
May 2026 6 Equinor 1Q26 results Results 
  6 Tenaris 1Q26 results Results 
  7 Harbour Energy 1Q26 trading update Results 
  7 Shell 1Q26 results Results 
  7 Aker BP 1Q26 results Results 
  7 SBM Offshore 1Q26 results Results 
  12 EIA Short Term Energy Outlook Monthly report 
 13 Vallourec 1Q26 results Results 
  13 OPEC Monthly Oil Market Report Monthly report 
  13 IEA Oil Market Report Monthly report 
June 2026 9 EIA Short Term Energy Outlook Monthly report 
  11 OPEC Monthly Oil Market Report Monthly report 
  16 Equinor Capital Markets Day Results 
  17 IEA Oil Market Report Monthly report 
July 2026 6 (week of) Repsol 2Q26 trading update Results 
  7 EIA Short Term Energy Outlook Monthly report 
  9 OMV 2Q26 trading update Results 
  10 IEA Oil Market Report Monthly report 
  13 OPEC Monthly Oil Market Report Monthly report 
  13 Galp 2Q26 trading update Results 
  14 Aker Solutions 2Q26 results Results 
  15 Aker BP 2Q26 results Results 
  22 Equinor 2Q26 results Results 
  23 TotalEnergies 2Q26 results Results 
  23 Var Energi 2Q26 results Results 
  23 Repsol 2Q26 results Results 
  24 Neste 2Q26 results Results 
  27 Galp 2Q26 results Results 
  27 Saipem 2Q26 results Results 
  29 Eni 2Q26 results Results 
  30 Shell 2Q26 results Results 
  30 Maire 2Q26 results Results 
  30 Subsea 7 2Q26 results Results 
  30 Technip Energies 2Q26 results Results 
  31 OMV 2Q26 results Results 
August 2026 4 BP 2Q26 results Results 
  5 Tenaris 2Q26 results Results 
  6 Harbour Energy 2Q26 results Results 
Source: BofA Global Research, company reports, EIA, IEA, OPEC  
BofA GLOBAL RESEARCH 
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Stocks mentioned 
Prices and ratings for stocks mentioned in this report 

BofA Ticker Bloomberg ticker Company name Price Rating 

BP BP US BP plc US$ 46.17 B-3-7 

BPAQF BP/ LN BP plc 576p B-3-7 

E E US Eni US$ 54.88 B-2-7 

EIPAF ENI IM Eni EUR 23.675 B-2-7 

EQNR EQNR US Equinor ASA US$ 40.39 B-2-7 

STOHF EQNR NO Equinor ASA NOK 399.1 B-2-7 

NTOIF NESTE FH Neste EUR 26.7 B-3-7 

NTOIY NTOIY US Neste US$ 15.35 C-3-7 

REPYF REP SQ Repsol EUR 23.36 B-3-7 

REPYY REPYY US Repsol US$ 27.15 B-3-7 

RYDAF SHEL LN Shell Plc 3443.5p A-2-7 

SHEL SHEL US Shell plc US$ 92.03 B-2-7 

TTE TTE US TotalEnergies US$ 89.78 B-1-7 

TTFNF TTE FP TotalEnergies EUR 77.56 A-1-7 

Source: BofA Global Research 

 
   
Price objective basis & risk 
BP plc (BPAQF / BP) 
Our PO of 450p/share (US$36/ADR) is based on our bottom-up cash flow model and 
resultant sum-of-the-parts valuation. Our SOTP valuation uses DCF valuation for BP's 
sub-divisions based on differentiated discount rates: 9.2% for Downstream, 5.1% for 
Renewables as well as 8.8% for Corporate (assuming a zero perpetuity growth rate for 
all). Our divisional DCF valuations are usually based on perpetuity assumptions beyond 
2030 - except for BP's E&P assets: Here we run a "depletion DCF" (at a 8.6% discount 
rate) and disregard both the income and capex attributable to future prospects 
(effectively assuming these are value neutral) while based on our long-term Brent oil 
price assumption of $70/bbl. This E&P analysis excludes Russia. 
 
Risks (upward and downward) to our PO are sharp moves in refining margins, oil and gas 
prices as well as the USD. Other risks are unanticipated government intervention and 
regulation, expropriation risk, project execution/oil spill/environmental risk, bankruptcy 
risk, litigation risk, M&A risk and the general risk of increased taxes and tariffs. In 
addition, our PO is subject to significant exploration success or lack thereof, general 
risks of changes in taxes and tariffs as well as fluctuating capex costs. 

Eni (EIPAF / E) 
Our Eni PO is €24 (US$58/ADR). Our price objective is derived from divisional 
discounted cash flow (DCF) models, where we use discount rates between 6.5-8.5%, 
before deducting financial net debt and other balance sheet provisions to arrive at our 
equity value. Our long-term Brent price is $70/bbl. 
 
Upside risks to our PO: (1) upside to our Brent price forecast (2) upside to our European 
gas forecast (3) operational upsides primarily within the Upstream or gas trading 
divisions (4) favourable USD/EUR exchange rate movements (5) favourable value 
crystallisation for its renewable division. 
 
Downside risks to our PO: (1) downside to our Brent price forecast (2) downside to our 
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European gas forecast (3) operational downsides primarily within the Upstream or gas 
trading divisions (4) unfavourable USD/EUR exchange rate movements. 

Equinor ASA (STOHF / EQNR) 
Our price objective is defined by discounted cash flow (DCF)-based valuation using our 
base case $70/bbl for long-term Brent oil prices. We also include our bottom-up 
Renewables valuation at a 50% discount. We use in both cases a weighted-average cost 
of capital (WACC) of 9%, and a terminal growth rate of zero to arrive at our price 
objective (PO) of NOK410 (USD42). 
 
Downside risks to our price objective are a significant change in the price of oil or 
natural gas prices, currency, government regulatory or fiscal intervention and unforeseen 
circumstances with operation. 
 
Upside risks are lower capex than expectations, further cost efficiency gains and 
exploration success. 

Neste (NTOIF / NTOIY) 
Our price objective of EUR24 ($14/share for ADR) is based on our sum-of-the-parts 
valuation breaking Neste up into its constituent pieces (Oil Products, Renewable 
Products and Marketing & Services). Our divisional DCF valuations use 8% discount rates 
and are based on zero terminal growth. 
 
Upside risks to our PO are (1) a faster-than-expected societal shift towards clean energy 
leading to tighter markets, (2) increased regulatory support for renewable diesel/jet, and 
(3) higher-than-expected European refining margins. 
 
Downside risks to our PO are (1) removal of regulatory/policy support for biofuels 
leading to looser markets, (2) other competitive renewable diesel technologies emerging, 
(3) operational execution risks at Neste's refinery sites and (4) lower-than-expected 
European refining margins. 

Repsol (REPYF / REPYY) 
Our PO on Repsol is €23 (ADR US$28). Our price objective is derived from divisional 
discounted cash flow (DCF) models, where we use discount rates between 6-9%, before 
deducting financial net debt and other balance sheet provisions to arrive at our equity 
value. Our long-term Brent price is $70/bbl. 
 
Upside risks to our PO: (1) upside to our refining margin forecast (2) upside to our Brent 
price forecast (3) upside to our Henry Hub forecast (4) operational upsides primarily 
within the Upstream or refining divisions (5) favourable USD/EUR exchange rate 
movements. 
 
Downside risks to our PO: (1) downside to our refining margin forecast (2) downside to 
our Brent price forecast (3) downside to our Henry Hub forecast (4) additional windfall 
tax levies (5) operational downsides primarily within the Upstream or refining divisions 
(6) unfavourable USD/EUR exchange rate movements. 

Shell Plc (RYDAF / SHEL) 
Our price objective of 3600p/share (US$97/ADR) is based on our sum-of-the-parts 
valuation breaking Shell up into its constituents (upstream, downstream and others). We 
value these separately from our bottom-up cash flow model via a DCF valuation based 
on differentiated discount rates (8.7% for Upstream, 9.7% for Downstream, 5.4% for 
Renewables, 8.7% Group and others). Our divisional DCF valuations are usually based on 
zero-growth perpetuity assumptions beyond 2030 - except for Shell's and legacy BG 
E&P assets: Here we run a "depletion DCF" and disregard both the income and capex 
attributable to future prospects while using our long-term Brent oil price assumptions of 
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$70/bbl. 
 
Risks are: Changes in oil & gas prices, political / regulatory risks as well as significant 
exploration success or lack thereof. Other risks are exposure to swings in the global 
economy that could impact oil and gas prices as well as refining margins, currency 
moves for the US dollar, general risks of changes in taxes and tariffs and rising capex 
costs 

TotalEnergies (TTFNF / TTE) 
Our PO of EUR86/share (ADR US$103) is based on our bottom-up cash flow model and 
resultant sum-of-the-parts valuation. Our sum-if-the-parts (SOTP) valuation uses 
discounted cash flow (DCF) valuation for TotalEnergies's sub-divisions based on 
differentiated discount rates: 9.1% for Refining and Marketing & Services, 5.2% for 
Renewables as well as 8.8% for Corporate (assuming a zero perpetuity growth rate for 
all). Our divisional DCF valuations are usually based on perpetuity assumptions beyond 
2030 - except for TotalEnergies's E&P assets: Here we run a "depletion DCF" (at a 8.5% 
discount rate) and disregard both the income and capex attributable to future prospects 
(effectively assuming these are value neutral) while using our long-term Brent oil price 
assumption of $70/bbl. 
 
Risks (upward and downward) to our PO are sharp moves in refining margins, oil and gas 
prices as well as the USD. Other risks are unanticipated government intervention and 
regulation, expropriation risk, project execution/oil spill/environmental risk, bankruptcy 
risk, litigation risk, M&A risk and the general risk of increased taxes and tariffs. In 
addition, our PO is subject to significant exploration success or lack thereof, general 
risks of changes in taxes and tariffs as well as fluctuating capex costs. 
  
Analyst Certification 
I, Christopher Kuplent, hereby certify that the views expressed in this research report 
accurately reflect my personal views about the subject securities and issuers.  I also 
certify that no part of my compensation was, is, or will be, directly or indirectly, related 
to the specific recommendations or view expressed in this research report. 
 

Special Disclosures 
Due to the current political situation involving Russia and the Ukraine, the 
governments of the United States, Canada, the UK, Switzerland, Australia, Japan and 
Singapore and the member states of the European Union and others have imposed 
certain sanctions on various individuals and entities, including some connected to 
the Russian state. These sanctions vary by jurisdiction, but generally prohibit or 
restrict citizens and entities incorporated under the laws of those countries 
imposing sanctions from having commercial dealings with sanctioned parties and 
also require them to freeze the assets of sanctioned parties. Additionally, US 
sanctions regulations impose restrictions depending on the entity, on processing 
payments, and transactions in, provision of financing for, and other dealings in debt 
or equity (issued after dates as defined) of certain Russian banks and energy 
companies, and other state owned enterprises, amongst others. Investors who are 
US persons should be aware of the OFAC sanctions requirements and advised that 
violating sanctions can result in civil and/or criminal penalties. For further 
information on US-related sanctions, please consult with 
www.treasury.gov/resource-center/sanctions. 

BofA Securities is currently acting as financial advisor to Galp Energia SA in 
connection with its partnership in Namibia with TotalEnergies SE, which was 
announced on December 9, 2025. 
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BofA Securities is currently acting as financial advisor to Equinor ASA in connection 
with its proposed sale of Argentinean assets to Vista Energy SAB de CV, which was 
announced on February 2, 2026. 
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EMEA - Oil & Gas Coverage Cluster 

Investment rating Company BofA Ticker Bloomberg symbol Analyst 

BUY 
 Energean EERGF ENOG LN Matthew Smith 
 Energean XMQFF ENOG IT Matthew Smith 
 Galp Energia GLPEF GALP PL Matthew Smith 
 GTT GZPZF GTT FP Matthew Smith 
 Ithaca Energy plc ITHLF ITH LN Cian Evans-Cowie 
 Saipem SAPMF SPM IM Matthew Smith 
 Tenaris TS TS US Matthew Smith 
 Tenaris TNRSF TEN IM Matthew Smith 
 TotalEnergies TTFNF TTE FP Christopher Kuplent 
 TotalEnergies TTE TTE US Christopher Kuplent 

NEUTRAL 
 Eni E E US Christopher Kuplent 
 Eni EIPAF ENI IM Christopher Kuplent 
 Equinor ASA STOHF EQNR NO Christopher Kuplent 
 Equinor ASA EQNR EQNR US Christopher Kuplent 
 Harbour Energy PMOIF HBR LN Matthew Smith 
 Shell plc SHEL SHEL US Christopher Kuplent 
 Shell Plc RYDAF SHEL LN Christopher Kuplent 
 Technip Energies THNPF TE FP Matthew Smith 
 Var Energi VREAF VAR NO Matthew Smith 

UNDERPERFORM 
 Aker BP DETNF AKRBP NO Matthew Smith 
 BP plc BP BP US Christopher Kuplent 
 BP plc BPAQF BP/ LN Christopher Kuplent 
 EnQuest ENQUF ENQ LN Cian Evans-Cowie 
 Kosmos Energy KOS KOS US Matthew Smith 
 Kosmos Energy XKELF KOS LN Matthew Smith 
 Neste NTOIF NESTE FH Christopher Kuplent 
 Neste NTOIY NTOIY US Christopher Kuplent 
 Repsol REPYY REPYY US Christopher Kuplent 
 Repsol REPYF REP SQ Christopher Kuplent 
 Serica Energy plc SQZZF SQZ LN Cian Evans-Cowie 
 Tullow Oil TUWLF TLW LN Matthew Smith 
 Vallourec VLOUF VK FP Matthew Smith 
 

    
Disclosures 
Important Disclosures  
     
Equity Investment Rating Distribution: Energy Group (as of 31 Mar 2026) 

Coverage Universe Count Percent Inv. Banking Relationships R1  Count Percent 
Buy 81 55.10% Buy 68 83.95% 
Hold 33 22.45% Hold 29 87.88% 
Sell 33 22.45% Sell 24 72.73%   
Equity Investment Rating Distribution: Global Group (as of 31 Mar 2026) 

Coverage Universe Count Percent Inv. Banking Relationships R1  Count Percent 
Buy 1993 55.76% Buy 1186 59.51% 
Hold 821 22.97% Hold 509 62.00% 
Sell 760 21.26% Sell 400 52.63% 
R1 Issuers that were investment banking clients of BofA Securities or one of its affiliates within the past 12 months. For purposes of this Investment Rating Distribution, the coverage universe includes only stocks. A stock 
rated Neutral is included as a Hold, and a stock rated Underperform is included as a Sell. 
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FUNDAMENTAL EQUITY OPINION KEY: Opinions include a Volatility Risk Rating, an Investment Rating and an Income Rating. VOLATILITY RISK RATINGS, indicators 
of potential price fluctuation, are: A - Low, B - Medium and C - High. INVESTMENT RATINGS reflect the analyst’s assessment of both a stock’s absolute total return 
potential as well as its attractiveness for investment relative to other stocks within its Coverage Cluster (defined below). Our investment ratings are: 1 - Buy stocks 
are expected to have a total return of at least 10% and are the most attractive stocks in the coverage cluster; 2 - Neutral stocks are expected to remain flat or 
increase in value and are less attractive than Buy rated stocks and 3 - Underperform stocks are the least attractive stocks in a coverage cluster. An investment rating 
of 6 (No Rating) indicates that a stock is no longer trading on the basis of fundamentals. Analysts assign investment ratings considering, among other things, the 0-
12 month total return expectation for a stock and the firm’s guidelines for ratings dispersions (shown in the table below). The current price objective for a stock 
should be referenced to better understand the total return expectation at any given time. The price objective reflects the analyst’s view of the potential price 
appreciation (depreciation). 

Investment rating Total return expectation (within 12-month period of date of initial 
rating) 

Ratings dispersion guidelines for coverage clusterR2 

Buy ≥ 10% ≤ 70% 
Neutral ≥ 0% ≤ 30% 

Underperform N/A ≥ 20% 
R2Ratings dispersions may vary from time to time where BofA Global Research believes it better reflects the investment prospects of stocks in a Coverage Cluster. 

INCOME RATINGS, indicators of potential cash dividends, are: 7 - same/higher (dividend considered to be secure), 8 - same/lower (dividend not considered to be secure) 
and 9 - pays no cash dividend. Coverage Cluster is comprised of stocks covered by a single analyst or two or more analysts sharing a common industry, sector, 
region or other classification(s). A stock’s coverage cluster is included in the most recent BofA Global Research report referencing the stock.   
 
Price Charts for the securities referenced in this research report are available on the Price Charts website, or call 1-800-MERRILL to have them mailed. 
BofAS or one of its affiliates acts as a market maker for the equity securities recommended in the report: BP plc, Eni, Equinor ASA, Shell plc, TotalEnergies. 
BofAS or an affiliate was a manager of a public offering of securities of this issuer within the last 12 months: Eni, Equinor ASA. 
The issuer is or was, within the last 12 months, an investment banking client of BofAS and/or one or more of its affiliates: BP plc, Eni, Equinor ASA, Repsol, Shell Plc, TotalEnergies. 
BofAS or an affiliate has received compensation from the issuer for non-investment banking services or products within the past 12 months: BP plc, Eni, Equinor ASA, Repsol, Shell Plc, 
TotalEnergies. 
The issuer is or was, within the last 12 months, a non-securities business client of BofAS and/or one or more of its affiliates: BP plc, Eni, Equinor ASA, Neste, Repsol, Shell Plc, TotalEnergies. 
In the US, retail sales and/or distribution of this report may be made only in states where these securities are exempt from registration or have been qualified for sale: Neste, Repsol. 
BofAS or an affiliate has received compensation for investment banking services from this issuer within the past 12 months: BP plc, Eni, Equinor ASA, Repsol, Shell Plc, TotalEnergies. 
BofAS or an affiliate expects to receive or intends to seek compensation for investment banking services from this issuer or an affiliate of the issuer within the next three months: BP plc, Eni, 
Equinor ASA, Repsol, Shell Plc, TotalEnergies. 
BofAS together with its affiliates beneficially owns one percent or more of the common stock of this issuer. If this report was issued on or after the 9th day of the month, it reflects the 
ownership position on the last day of the previous month. Reports issued before the 9th day of a month reflect the ownership position at the end of the second month preceding the date of 
the report: Repsol, Shell Plc, TotalEnergies. 
BofAS or one of its affiliates is willing to sell to, or buy from, clients the common equity of the issuer on a principal basis: BP plc, Eni, Equinor ASA, Neste, Repsol, Shell plc, TotalEnergies. 
The issuer is or was, within the last 12 months, a securities business client (non-investment banking) of BofAS and/or one or more of its affiliates: BP plc, Eni, Equinor ASA, Neste, Repsol, Shell 
Plc, TotalEnergies. 
BofA Global Research personnel (including the analyst(s) responsible for this report) receive compensation based upon, among other factors, the overall profitability of Bank of America 
Corporation, including profits derived from investment banking. The analyst(s) responsible for this report may also receive compensation based upon, among other factors, the overall 
profitability of the Bank’s sales and trading businesses relating to the class of securities or financial instruments for which such analyst is responsible.  
 

Other Important Disclosures 
From time to time research analysts conduct site visits of covered issuers. BofA Global Research policies prohibit research analysts from accepting payment or reimbursement for travel 
expenses from the issuer for such visits. 
Prices are indicative and for information purposes only. Except as otherwise stated in the report, for any recommendation in relation to an equity security, the price referenced is the publicly 
traded price of the security as of close of business on the day prior to the date of the report or, if the report is published during intraday trading, the price referenced is indicative of the traded 
price as of the date and time of the report and in relation to a debt security (including equity preferred and CDS), prices are indicative as of the date and time of the report and are from various 
sources including BofA Securities trading desks. 
The date and time of completion of the production of any recommendation in this report shall be the date and time of dissemination of this report as recorded in the report timestamp. 
 
Recipients who are not institutional investors or market professionals should seek the advice of their independent financial advisor before considering information in this report in connection 
with any investment decision, or for a necessary explanation of its contents. 
Officers of BofAS or one or more of its affiliates (other than research analysts) may have a financial interest in securities of the issuer(s) or in related investments. 
Refer to BofA Global Research policies relating to conflicts of interest. 
"BofA Securities" includes BofA Securities, Inc. ("BofAS") and its affiliates. Investors should contact their BofA Securities representative or Merrill Global Wealth Management financial 
advisor if they have questions concerning this report or concerning the appropriateness of any investment idea described herein for such investor. "BofA Securities" is a global brand 
for BofA Global Research. 
Information relating to Non-US affiliates of BofA Securities and Distribution of Affiliate Research Reports: 
BofAS and/or Merrill Lynch, Pierce, Fenner & Smith Incorporated ("MLPF&S") may in the future distribute, information of the following non-US affiliates in the US (short name: legal name, 
regulator): Merrill Lynch (South Africa): Merrill Lynch South Africa (Pty) Ltd., regulated by the Financial Sector Conduct Authority; MLI (UK): Merrill Lynch International, regulated by the Financial 
Conduct Authority (FCA) and the Prudential Regulation Authority (PRA); BofASE (France): BofA Securities Europe SA is authorized by the Autorité de Contrôle Prudentiel et de Résolution (ACPR) 
and regulated by the ACPR and the Autorité des Marchés Financiers (AMF). BofA Securities Europe SA ("BofASE") with registered address at 51, rue La Boétie, 75008 Paris is registered under no 
842 602 690 RCS Paris. In accordance with the provisions of French Code Monétaire et Financier (Monetary and Financial Code), BofASE is an établissement de crédit et d'investissement (credit 
and investment institution) that is authorised and supervised by the European Central Bank and the Autorité de Contrôle Prudentiel et de Résolution (ACPR) and regulated by the ACPR and the 
Autorité des Marchés Financiers. BofASE's share capital can be found at www.bofaml.com/BofASEdisclaimer; BofA Europe (Milan): Bank of America Europe Designated Activity Company, Milan 
Branch, regulated by the Bank of Italy, the European Central Bank (ECB) and the Central Bank of Ireland (CBI); BofA Europe (Frankfurt): Bank of America Europe Designated Activity Company, 
Frankfurt Branch regulated by BaFin, the ECB and the CBI; BofA Europe (Zurich): Bank of America Europe Designated Activity Company, Zurich Branch, regulated by the Swiss Financial Market 
Supervisory Authority FINMA, the ECB and CBI; BofA Europe (Madrid): Bank of America Europe Designated Activity Company, Sucursal en España, regulated by the Bank of Spain, the ECB and the 
CBI; Merrill Lynch (Australia): Merrill Lynch Equities (Australia) Limited, regulated by the Australian Securities and Investments Commission; Merrill Lynch (Hong Kong): Merrill Lynch (Asia Pacific) 
Limited, regulated by the Hong Kong Securities and Futures Commission (HKSFC); Merrill Lynch (Singapore): Merrill Lynch (Singapore) Pte Ltd, regulated by the Monetary Authority of Singapore 
(MAS); Merrill Lynch (Canada): Merrill Lynch Canada Inc, regulated by the Canadian Investment Regulatory Organization; Merrill Lynch (Mexico): Merrill Lynch Mexico, SA de CV, Casa de Bolsa, 
regulated by the Comisión Nacional Bancaria y de Valores; BofAS Japan: BofA Securities Japan Co., Ltd., regulated by the Financial Services Agency; Merrill Lynch (Seoul): Merrill Lynch 
International, LLC Seoul Branch, regulated by the Financial Supervisory Service; Merrill Lynch (Taiwan): Merrill Lynch Securities (Taiwan) Ltd., regulated by the Securities and Futures Bureau; 
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BofAS India: BofA Securities India Limited, regulated by the Securities and Exchange Board of India (SEBI); Merrill Lynch (Israel): Merrill Lynch Israel Limited, regulated by Israel Securities 
Authority; Merrill Lynch (DIFC): Merrill Lynch International (DIFC Branch), regulated by the Dubai Financial Services Authority (DFSA); Merrill Lynch (Brazil): Merrill Lynch S.A. Corretora de Títulos e 
Valores Mobiliários, regulated by Comissão de Valores Mobiliários; Merrill Lynch KSA Company: Merrill Lynch Kingdom of Saudi Arabia Company, regulated by the Capital Market Authority. 
This information: has been approved for publication and is distributed in the United Kingdom (UK) to professional clients and eligible counterparties (as each is defined in the rules of the FCA 
and the PRA) by MLI (UK), which is authorized by the PRA and regulated by the FCA and the PRA - details about the extent of our regulation by the FCA and PRA are available from us on request; 
has been approved for publication and is distributed in the European Economic Area (EEA) by BofASE (France), which is authorized by the ACPR and regulated by the ACPR and the AMF; has 
been considered and distributed in Japan by BofAS Japan, a registered securities dealer under the Financial Instruments and Exchange Act in Japan, or its permitted affiliates; is issued and 
distributed in Hong Kong by Merrill Lynch (Hong Kong) which is regulated by HKSFC; is issued and distributed in Taiwan by Merrill Lynch (Taiwan); is issued and distributed in India by BofAS 
India; and is issued and distributed in Singapore to institutional investors and/or accredited investors (each as defined under the Financial Advisers Regulations) by Merrill Lynch (Singapore) 
(Company Registration No 198602883D). Merrill Lynch (Singapore) is regulated by MAS. Merrill Lynch Equities (Australia) Limited (ABN 65 006 276 795), AFS License 235132 (MLEA) distributes 
this information in Australia only to 'Wholesale' clients as defined by s.761G of the Corporations Act 2001. With the exception of Bank of America N.A., Australia Branch, neither MLEA nor any of 
its affiliates involved in preparing this information is an Authorised Deposit-Taking Institution under the Banking Act 1959 nor regulated by the Australian Prudential Regulation Authority. No 
approval is required for publication or distribution of this information in Brazil and its local distribution is by Merrill Lynch (Brazil) in accordance with applicable regulations. Merrill Lynch (DIFC) is 
authorized and regulated by the DFSA. Information prepared and issued by Merrill Lynch (DIFC) is done so in accordance with the requirements of the DFSA conduct of business rules. BofA 
Europe (Frankfurt) distributes this information in Germany and is regulated by BaFin, the ECB and the CBI. BofA Securities entities, including BofA Europe and BofASE (France), may 
outsource/delegate the marketing and/or provision of certain research services or aspects of research services to other branches or members of the BofA Securities group. You may be contacted 
by a different BofA Securities entity acting for and on behalf of your service provider where permitted by applicable law. This does not change your service provider. Please refer to the Electronic 
Communications Disclaimers for further information. 
This information has been prepared and issued by BofAS and/or one or more of its non-US affiliates. The author(s) of this information may not be licensed to carry on regulated activities in your 
jurisdiction and, if not licensed, do not hold themselves out as being able to do so. BofAS and/or MLPF&S is the distributor of this information in the US and accepts full responsibility for 
information distributed to BofAS and/or MLPF&S clients in the US by its non-US affiliates. Any US person receiving this information and wishing to effect any transaction in any security 
discussed herein should do so through BofAS and/or MLPF&S and not such foreign affiliates. Hong Kong recipients of this information should contact Merrill Lynch (Asia Pacific) Limited in 
respect of any matters relating to dealing in securities or provision of specific advice on securities or any other matters arising from, or in connection with, this information. Singapore recipients 
of this information should contact Merrill Lynch (Singapore) Pte Ltd in respect of any matters arising from, or in connection with, this information. For clients that are not accredited investors, 
expert investors or institutional investors Merrill Lynch (Singapore) Pte Ltd accepts full responsibility for the contents of this information distributed to such clients in Singapore. 
General Investment Related Disclosures: 
Taiwan Readers: Neither the information nor any opinion expressed herein constitutes an offer or a solicitation of an offer to transact in any securities or other financial instrument. No part of 
this report may be used or reproduced or quoted in any manner whatsoever in Taiwan by the press or any other person without the express written consent of BofA Securities. 
This document provides general information only, and has been prepared for, and is intended for general distribution to, BofA Securities clients. Neither the information nor any opinion 
expressed constitutes an offer or an invitation to make an offer, to buy or sell any securities or other financial instrument or any derivative related to such securities or instruments (e.g., options, 
futures, warrants, and contracts for differences). This document is not intended to provide personal investment advice and it does not take into account the specific investment objectives, 
financial situation and the particular needs of, and is not directed to, any specific person(s). This document and its content do not constitute, and should not be considered to constitute, 
investment advice for purposes of ERISA, the US tax code, the Investment Advisers Act or otherwise. Investors should seek financial advice regarding the appropriateness of investing in financial 
instruments and implementing investment strategies discussed or recommended in this document and should understand that statements regarding future prospects may not be realized. Any 
decision to purchase or subscribe for securities in any offering must be based solely on existing public information on such security or the information in the prospectus or other offering 
document issued in connection with such offering, and not on this document. 
Securities and other financial instruments referred to herein, or recommended, offered or sold by BofA Securities, are not insured by the Federal Deposit Insurance Corporation and are not 
deposits or other obligations of any insured depository institution (including, Bank of America, N.A.). Investments in general and, derivatives, in particular, involve numerous risks, including, 
among others, market risk, counterparty default risk and liquidity risk. No security, financial instrument or derivative is suitable for all investors. Digital assets are extremely speculative, volatile 
and are largely unregulated.  In some cases, securities and other financial instruments may be difficult to value or sell and reliable information about the value or risks related to the security or 
financial instrument may be difficult to obtain. Investors should note that income from such securities and other financial instruments, if any, may fluctuate and that price or value of such 
securities and instruments may rise or fall and, in some cases, investors may lose their entire principal investment. Past performance is not necessarily a guide to future performance. Levels and 
basis for taxation may change. 
This report may contain a short-term trading idea or recommendation, which highlights a specific near-term catalyst or event impacting the issuer or the market that is anticipated to have a 
short-term price impact on the equity securities of the issuer. Short-term trading ideas and recommendations are different from and do not affect a stock's fundamental equity rating, which 
reflects both a longer term total return expectation and attractiveness for investment relative to other stocks within its Coverage Cluster. Short-term trading ideas and recommendations may 
be more or less positive than a stock's fundamental equity rating. 
BofA Securities is aware that the implementation of the ideas expressed in this report may depend upon an investor's ability to "short" securities or other financial instruments and that such 
action may be limited by regulations prohibiting or restricting "shortselling" in many jurisdictions. Investors are urged to seek advice regarding the applicability of such regulations prior to 
executing any short idea contained in this report. 
Foreign currency rates of exchange may adversely affect the value, price or income of any security or financial instrument mentioned herein. Investors in such securities and instruments, 
including ADRs, effectively assume currency risk. 
BofAS or one of its affiliates is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. BofAS or one of its affiliates may, at any time, 
hold a trading position (long or short) in the securities and financial instruments discussed in this report. 
BofA Securities, through business units other than BofA Global Research, may have issued and may in the future issue trading ideas or recommendations that are inconsistent with, and reach 
different conclusions from, the information presented herein. Such ideas or recommendations may reflect different time frames, assumptions, views and analytical methods of the persons who 
prepared them, and BofA Securities is under no obligation to ensure that such other trading ideas or recommendations are brought to the attention of any recipient of this information. 
In the event that the recipient received this information pursuant to a contract between the recipient and BofAS for the provision of research services for a separate fee, and in connection 
therewith BofAS may be deemed to be acting as an investment adviser, such status relates, if at all, solely to the person with whom BofAS has contracted directly and does not extend beyond 
the delivery of this report (unless otherwise agreed specifically in writing by BofAS). If such recipient uses the services of BofAS in connection with the sale or purchase of a security referred to 
herein, BofAS may act as principal for its own account or as agent for another person. BofAS is and continues to act solely as a broker-dealer in connection with the execution of any transactions, 
including transactions in any securities referred to herein. 
Copyright and General Information:  
Copyright 2026 Bank of America Corporation. All rights reserved. iQdatabase® is a registered service mark of Bank of America Corporation. This information is prepared for the use of BofA 
Securities clients and may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or manner, without the express written consent of BofA Securities. This document 
and its content is provided solely for informational purposes and cannot be used for training or developing artificial intelligence (AI) models or as an input in any AI application (collectively, an AI 
tool). Any attempt to utilize this document or any of its content in connection with an AI tool without explicit written permission from BofA Global Research is strictly prohibited. BofA Global 
Research utilizes AI, including machine learning and other technologies, to enhance the services we provide to our clients. These technologies assist our analysts in various aspects of their work, 
including but not limited to data analysis, content extraction, content creation, data aggregation and summarization and identifying relevant information from diverse sources. All AI-driven 
processes are subject to review by BofA Global Research employees. BofA Global Research information is distributed simultaneously to internal and client websites and other portals by BofA 
Securities and is not publicly-available material. Any unauthorized use or disclosure is prohibited. Receipt and review of this information constitutes your agreement not to redistribute, 
retransmit, or disclose to others the contents, opinions, conclusion, or information contained herein (including any investment recommendations, estimates or price targets) without first 
obtaining express permission from an authorized officer of BofA Securities. 
Materials prepared by BofA Global Research personnel are based on public information. Facts and views presented in this material have not been reviewed by, and may not reflect information 
known to, professionals in other business areas of BofA Securities, including investment banking personnel. BofA Securities has established information barriers between BofA Global Research 
and certain business groups. As a result, BofA Securities does not disclose certain client relationships with, or compensation received from, such issuers. To the extent this material discusses 
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any legal proceeding or issues, it has not been prepared as nor is it intended to express any legal conclusion, opinion or advice. Investors should consult their own legal advisers as to issues of 
law relating to the subject matter of this material. BofA Global Research personnel’s knowledge of legal proceedings in which any BofA Securities entity and/or its directors, officers and 
employees may be plaintiffs, defendants, co-defendants or co-plaintiffs with or involving issuers mentioned in this material is based on public information. Facts and views presented in this 
material that relate to any such proceedings have not been reviewed by, discussed with, and may not reflect information known to, professionals in other business areas of BofA Securities in 
connection with the legal proceedings or matters relevant to such proceedings. 
This information has been prepared independently of any issuer of securities mentioned herein and not in connection with any proposed offering of securities or as agent of any issuer of any 
securities. None of BofAS any of its affiliates or their research analysts has any authority whatsoever to make any representation or warranty on behalf of the issuer(s). BofA Global Research 
policy prohibits research personnel from disclosing a recommendation, investment rating, or investment thesis for review by an issuer prior to the publication of a research report containing 
such rating, recommendation or investment thesis. 
Any information relating to sustainability in this material is limited as discussed herein and is not intended to provide a comprehensive view on any sustainability claim with respect to any 
issuer or security. 
Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be used by anyone to provide tax advice. Investors are urged to 
seek tax advice based on their particular circumstances from an independent tax professional. 
The information herein (other than disclosure information relating to BofA Securities and its affiliates) was obtained from various sources and we do not guarantee its accuracy. This information 
may contain links to third-party websites. BofA Securities is not responsible for the content of any third-party website or any linked content contained in a third-party website. Content 
contained on such third-party websites is not part of this information and is not incorporated by reference. The inclusion of a link does not imply any endorsement by or any affiliation with BofA 
Securities. Access to any third-party website is at your own risk, and you should always review the terms and privacy policies at third-party websites before submitting any personal information 
to them. BofA Securities is not responsible for such terms and privacy policies and expressly disclaims any liability for them. 
All opinions, projections and estimates constitute the judgment of the author as of the date of publication and are subject to change without notice. Prices also are subject to change without 
notice. BofA Securities is under no obligation to update this information and BofA Securities ability to publish information on the subject issuer(s) in the future is subject to applicable quiet 
periods. You should therefore assume that BofA Securities will not update any fact, circumstance or opinion contained herein. 
Subject to the quiet period applicable under laws of the various jurisdictions in which we distribute research reports and other legal and BofA Securities policy-related restrictions on the 
publication of research reports, fundamental equity reports are produced on a regular basis as necessary to keep the investment recommendation current. 
Certain outstanding reports or investment opinions relating to securities, financial instruments and/or issuers may no longer be current.  Always refer to the most recent research report relating 
to an issuer prior to making an investment decision. 
In some cases, an issuer may be classified as Restricted or may be Under Review or Extended Review. In each case, investors should consider any investment opinion relating to such issuer (or 
its security and/or financial instruments) to be suspended or withdrawn and should not rely on the analyses and investment opinion(s) pertaining to such issuer (or its securities and/or financial 
instruments) nor should the analyses or opinion(s) be considered a solicitation of any kind. Sales persons and financial advisors affiliated with BofAS or any of its affiliates may not solicit 
purchases of securities or financial instruments that are Restricted or Under Review and may only solicit securities under Extended Review in accordance with firm policies. 
Neither BofA Securities nor any officer or employee of BofA Securities accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this 
information.    
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