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Meta Is Building a Cloud Business to

Sell Excess Al Compute
Meta Is Building a Cloud Business to Sell Excess AI Compute

Summary by Bloomberg A

Meta Platforms Inc. is developing plans for a cloud infrastructure
business to sell access to Al computing power and models, competing
with industry leaders like Amazon Web Services, Microsoft Azure and
Google Cloud.

The company is considering selling access to various Al models hosted
on its existing Al infrastructure, as well as "raw” computing capacity,
as part of its Meta Compute initiative.

Meta's plans to generate revenue from excess computing power are
part of its efforts to return on its investment in Al infrastructure,

_ which includes hundreds of billions of dollars spent on data centers
\ ‘ and other infrastructure.

The Meta store in Burlingame, California. Photographer: Benjamin Fanjoy/Bloomberg




LLM Token Expenditure Index Doubled Before Pullback

Interpreting cost of Al tasks poses challenge for investors
Silicon Data LLM Token Expenditure Index

Dollar per one million tokens
2.2

2.0
1.8
16
14
1.2

1.0
| 1 |
Jan Feb Mar Apr May Jun

2025 | 2026

Source: Bloomberg



Semiconductors Look Very Expensive
SOX's absolute and relative valuations retrace from top of 15-year range

B SOX Index blended forward P/E ratio M S&P 500 Index forward P/E ratio

—
{
X
oney

M Relative ratio

2011 I 2012 ‘ 2013 | 2014 [ 2015 ‘ 2016 | 2017 [ 2018 l 2019 | 2020 [ 2021 l 2022 l 2023 [ 2024 ‘ 2025 12026
Source: Bloomberg Bloomberg @



Figure 1: S&P 500 capex has soared over the last 2 years, rising at an annualized
pace of 23% taking it well above its historical trend channel

Log S&P 500 quarterly capex ($bn, seasonally adjusted) Log
Consensus —p
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Source : Bloomberg Finance LF, Deutsche Bank Asset Allocation




Figure 2: The surge in capex is driven by a very narrow group of companies

Change in capex across S&P 500 companies R
100 (LTM capex, from Q1 2024 to Q1 2026, $bn) / ‘g [ 100
)

90 i 90
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Source : Bloomberg Finance LP, Deutsche Bank Asset Allocation




Figure 4: For the hyperscalers, capex is indeed surging much faster than their
earnings are and they are slashing their buybacks

The Big Spenders (i.e., hyperscalers)

e (quarterly $bn) a0
160 - - EBITDA - 160
140 - ——Capex - 140
133 : — Net buybacks : 138
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Hyperscalers: AMZN, GOOG, MSFT, META and ORCL

Source : Bloomberg Finance LP, Deutsche Bank Asset Allocation




BafA GLOBAL RESEARCH

Weekly Flows: 555.0bn to cash, 529.1bn to bonds, $2.0bn from crypto, $3.0bn from
gold, $13.9bn from stocks.

Flows to Know:

«  Crypto: $2.0bn outflow, biggest since Nov'25,

« Gold: 53.0bn outflow, 7" week of outflows, longest streak since Mar24,
« 1G bonds: $17.2bn inflow, 13" week of inflows,

« HY bonds: $3.4bn inflow, biggest since May'25,

« US equities: $17.2bn outflow, biggest since Mar'26,



BofA Bull & Bear Indicator (B&B)

Our BofA Bull & Bear Indicator is at 9.5... signal is Sell.

I Chart 20: BofA Bull & Bear up to 9.5 I Table 5: Table 7: BofA B&B Indicator
Up to 9.5 from 9.1 BofA Bull & Bear current component readings
Components Percentile Sentiment
Hedge Fund Positioning 79% Bullish
Equity Flow 80% Bullish
Bond Flow 85% _
Credit Market Technicals 77% Bullish
0.0 Global Stock Index Breadth 67% Neutral

Extreme
Bullish

El@li Y Extreme L

225 Bearish FMS Positioning 100% _
Source: BofA Global Investment Strategy, Bloomberg, EPFR
Source: BofA Global Investment Strategy Global, Lipper FMI, Global FMS, CFTC, MSCI

BofA GLOBAL RESEARCH BofA GLOBAL RESEARCH
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iShares PHLX S0X Semiconductor Sector Index Fund - 1W - NASDAQ -31.66 (-5.09%)

|
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Momentum Selloffs in Context

= S&P 500 Price Index (Latest: 7,483)
® MTUM down 3%+ while RSP positive

f"(‘

®
1
(2]

©
©-e

1. Feb 22, 2021: MTUM -3.6%, RSP +0.2%
2. Mar 08, 2021: MTUM -3.4%, RSP +0.7%
3.Jan 27, 2025: MTUM -4.1%, RSP +0.1%
4. Feb 04, 2026: MTUM -3.7%, RSP +0.9%

5.Jul 01, 2026: MTUM -4.3%, RSP +0.3%

Feb May Aug Nov Feb May Aug Nov
2021 2021 2021 2021 2022 2022 2022 2022

Feb
2023

May
2023

Aug Nov Feb
2023 2023 2024

3FOURTEEN
RESEARCH

MANAGE RISK. EXPLOIT OPPORTUNITY.
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2024

Nov
2024
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S&P 500 Momentum Seasonality Heat Map — Monthly Returns

Jan Feb Mar Apr May Jun

5Yr Avg

Top decile vs. bottom decile (12-1 momentum), monthly % change of the relative line. 5 Yr Avg = mean of the five complete prior years.

Aug Sep Oct

Nov

Dec

Notably, even though the start of July
marks one of the most bullish seasonal

2026

2025

2024

2023

2022

2021

=
Monthly return (-20.14 to 20.14)

@ ‘ 3FOURTEEN

—5

5

periods of the year, the momentum factor
is typically weak. The heat map to the left
shows the performance of the S&P 500
momentum factor by month. Going back
over the past five years, July has been
distinctly negative for the momentum
factor (top 10%/bottom 10% of S&P 500).
Given momentum’s insane run so far in
2026 (+33% over the past three months),
this dynamic could be exaggerated next
month. Of course, discussing momentum
in this market is code for semis or Al capex
receivers. If these seasonal patterns hold,
then July SHOULD be a positive month
for the “broadening trade.”

@ 3FOURTEENRESEARCH.COM | @3F_RESEARCH

See disclosures at the end of this report. JUNE 25, 2026



How Long Does Tech Underperform?

Every time SPY outperformed tech for 45+ days in a bull market - And what tech did after - @AskLivermore on X

Year Rotation Period Duration Tech 30d After Tech 60d After Tech 90d After
Average 77 days +5.6% +8.4% +9.4%
2025 Feb — Apr 59 +13.4% +20.2% +22.1%
2024 Jul — Sep 50 +4.4% +11.5% +13.8%
2024 Mar — May 71 +8.2% +1.2% +8.6%
2022 Aug — Dec 107 +1.6% +4.0% +9.3%
2022 Apr — Jun 63 +15.6% +3.1% +0.4%
2018 Oct — Dec 69 -0.9% +6.8% +15.5%
2016 Nov — Dec 55 +6.3% +9.4% +15.6%
2016 Apr — Jun 45 +1.8% +5.8% +6.9%
2016 Jan — Mar 77 -1.9% -0.1% +7.0%
2014 Mar — May 60 +7.8% +9.5% +11.2%
2013 Jan — Apr 116 +3.5% +6.4% +9.8%
2012 Sep — Dec 70 +3.0% +3.7% +6.7%
2011 Oct — Jan '12 84 +9.1% +11.5% +4.5%
2008 Jan — Mar 76 +13.2% +13.3% +5.3%
2006 May — Aug 104 +5.0% +14.4% +12.4%
2005 Jan — May 130 +1.6% +9.0% +6.3%
2004 Jul — Sep 69 +4.2% +13.6% +4.6%

Q’ @AskLivermore on X Subscribe for my buy and sell signals on X
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Al vs. Robotics VC Investment

Quarterly VC deal value ($B), by sector

llllllLLlLLLLlLlll

Q121 Q122 Q123

e Al

Source: CB Insights (Al); PitchBook (Robotics) — as of March 31, 2026

Al: $226B (incl. OpenAl's $122B round)

Q124

@® Robotics

Q125

\

Q126



ARHEEA BOM R i7RE
e ———————————————— 1 00

m $1 1950

O — $1,400

4 ! $1,072
——— $845
FO—— $800
' $465
T $440
$10,972 100%

36%

18%

13%

10%

a7z
8%

7%

4%

m
| (Actuation) T

| RAE

O,
&

- RRARNRAN=ZESRE -

(Perception) h ':'
| ’. \

BE&RX

~ BRAHIE -

R5E  Bmen s

A Ly

000099089

= AI . | VLMRE
= P | mmoEs-ses
3 ) ' J3 KigR

IDEREE HERE mﬁ%@z%gj

BRRR = W78

T




L\ %4‘ w\;“\\ \\‘%\ﬂ\

" \M

LAl N-\"ﬁ“\\;\' }t‘
\\\\w |

-*.\WW
\’»'\\\ \

yw




Healthcare (XLV) very close
to breaking out from a multi-year

base. We like this set-up into
the back-half of '26

> 150

=130

120

B XLV US Equity - Last Price 159.73

2022 2023 2024
XLV US Equity (State Street Health Cars Selact Sector SPDR ETF) Sar Chart Daily 06JUL2022-013UL2026

vvvvvv T T T T

| 2025 | 2026

CopyrightE 2026 Bloomberg Finance L.P. 01-Jul-2026 11:06:52






Middle East Gulf Loadings July 2, 2026

15.0 "'T;.
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Million Barrels per Day
(10-Day Rolling Average)
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0.0 '
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—O— Ballast (Empty) Tanker Capacity Entering Gulf [ UAE (Gulf) ] Kuwait 3 Other Gulf
EEl Saudi Araiba (Gulf) B raq B Iran
Note: Includes all liquids (crude + refined products, ex-LPG/NGL). o
Sources: Commodity Context, Kpler. @ omMmMoC w” y
Disclaimer: These materials incorporate third-party data, are provided for informational purposes only, and do not constitute 0o n-l-ex-l-

advice or opinion of any kind. Commodity Context does not warrant or guarantee the accuracy or completeness of these materials.



$BRENT Brent Crude Oil - Spot ICE ® StockCharts.com
2-Jul-2026 4:56pm Open 70.78 High 71.91 Low 70.44 Last 7150 Chg +0.02 (+0.03%) a

W $BRENT (Daily) 71.59 1150
[5 [:]‘ 112.5
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Crack Spread & Crude Oil Prices
Crack Spread = 3 Barrels of Crude Qil into 2 Barrels of Gasoline & 1 Barrel of Distillate, Daily, Last Data; 7/1 /2026
120
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Crack Spread (3-2-1) (56.8USD per Bbl) (L)
Crude Oll Price (WTI) (70.6USD per Bbl) (R)

Source: LSEG Datastream, lceCap Asset Management Ltd.
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3-2-1 Crack Spread vs Brent — by Year

Highest 3-2-1
crack spread,
lowest Brent
price in history
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shanemigura created with TradingView.com, Jul 02, 2026 15:25 UTC-4
CFDs on Silver (USS / OZ) - 1M - TVC Vol usD
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Gold Futures Seasonality
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Daily Data 2022-10-12 to 2029-10-19 (Log Scala)

NASDAQ Composite Index Close vs. NASDAQ Composite Index Close

178 | __ NASDAQ Composite Index Close 2022-10-12.2026-06-03 1178
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Average S&PS500 level (indexed at 100 in Jan) for midterm and non-election years. Sample stars in 1946
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S&P 500 Mid-Term Election Year Seasonality
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Major Cycle Projection For 2026

As I see it, shortly after the first of the year, say mid-February, a decline begins. That will

lead to a late May to June base. This will be the best buy point leading to the 2027 bear raid
on stocks. If pushed for the absolute low, I would say June 16th.
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Chart 4: Cycle Projection for 2026
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E ' EAR NINGS Most Anticipatgd E?rpings Releases
9'W WHISPERS iy 6,2026

Monday Tuesday Wednesday Thursday Friday
Before Open After Close Before Open After Close Before Open After Close Before Open After Close Before Open

PENGUIN Penaco WD-40

SOLUTIONS N COMPANY

PENG PEP WDFC

ENERPAC.@ : I
TOOL GROUP & bUPna & simulationsPius

EPAC BYRN SLP

@<LBKURA
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/A SARATOCA
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http://leps.sh/cal
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