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Chart 1: 82% of FMS investors say “long global semiconductors” is world’s most crowded trade
What do you think is currently the most crowded trade?

82%
Long global semiconductors
Long Magnificent 7
Long US dollar
. 39 M Jul-26
Short Europe equities
M Jun-26
2%
Long oil SVIaY:20
0 10 20 30 40 50 60 70 80 90

Source: BofA Global Fund Manager Survey
BofA GLOBAL RESEARCH



Chart 12: 45% of FMS investors say Al bubble is the biggest tail risk
What do you consider the biggest 'tail risk'?

Al bubble

2nd wave of inflation

Disorderly rise in bond yields

Geopolitical conflict

DEM sweep in US midterms

China growth weakness

45%

MW Jul-26

M Jun-26

m May-26

0 10 20 30 40 50

Source: BofA Global Fund Manager Survey

BofA GLOBAL RESEARCH



Chart 3: Cash level falls to 3.6% from 4.1%
BofA FMS average cash level (% of AUM)
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Source: BofA Global Fund Manager Survey
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Table 1: On past occasions of FMS cash 3.6% or lower... stocks -1% in two weeks that followed
Average returns for MSCI ACWI & US Treasuries in Twk/2mo after certain FMS cash levels

Global equities Treasuries
# of signals
FMS cash % since 2002 2 weeks 1 month 2 weeks 1 month
35 11 -1.1% -1.5% 0.6% 0.6%
36 16 -0.8% -0.5% 0.6% 0.4%
3.7 24 -0.5% 0.1% 0.5% 0.4%
38 39 -0.1% 0.5% 0.3% 0.1%
39 57 -0.1% 0.6% 0.2% 0.1%
40 71 0.1% 0.3% 0.3% 0.3%

Source: BofA Global Fund Manager Survey, Bloomberg
BofA GLOBAL RESEARCH



AVERAGING ABOUT $50 BN PER DAY OF TRADING VOLUME

Leveraged ETF $ Volume ($MM)

65-Day Average
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$60,000 25 Bn / Day

$50,000

$40,000

| | ‘
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Mar. 20
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$8 Bn / Day
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$0
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Source: Strategas, Bloomberg, ETF Action, 7/5/26




Soggy Powder

otal US cash as a percentage of SPX market cap is near the lows
M Money fund + bank deposit balances/ SPX market cap

A

1990-1994 1995-1999 2000-2004 2005-2009 | 2010-2014 2015-2019 2020-2024
Source: Bloomberg Bloomberg @




BofA Bull & Bear Indicator (B&B)

Our BofA Bull & Bear Indicator is at 9.6... signal is Sell.

Chart 25: BofA Bull & Bear up to 9.6 Table 4: Table 7: BofA B&B Indicator
Rises t0 9.6 BofA Bull & Bear current component readings

Components Percentile Sentiment

Hedge Fund Positioning 83%
Equity Flow 93%
Bond Flow 81%
Credit Market Technicals 78% Bullish
Global Stock Index Breadth 50% Neutral

0.0

_ 96 o
[Cg0R  Extreme : Feb'20 FMS Positioning 100% _
Oce'22 Bearish Bullish Feb'26

Source: BofA Global Investment Strategy, Bloomberg, EPFR
Source: BofA Global Investment Strategy Global, Lipper FMI, Global FMS, CFTC, MSCI
BofA GLOBAL RESEARCH BofA GLOBAL RESEARCH



Exhibit 8: BRI levels on the Kospl, Nikkel and Nasdagq / US tech have mildly retreated but remain high vs other major assets & markets
BofA Bubble Risk indicator (as of 10-Jul-26) across global equity indices, US equity sectors, commodities and crypto (bars: range of short- to long-term sub-indicators)
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Source: BofA Global Research. Data as of 10-Jul-26. Underlying tickers: SPX, NDX, RTY, SX5E, SXTE, CAC, DAX, UKX, NKY, HSCH, KOSPI2, NIFTY, MXWD, IXB, IXCPR, IXE, XM, [, IXT, IXR, IXRE, [XU, [XV, XY, BM7F, BCOM,
CO1, XAU, XAG, HGT, XETUSD, XETUSD. Disdaimer: The indicator identified as the BofA Bubble Risk Indicator 1s Intended to be an indicative metric anly and may not be used for reference purposes or as 3 measure of

performance for any financial Instrument or contract, or othenwise relied upon by third pardes for any other purpose, without the prior witten consent of BofA Global Research. This indicator was not created to actas
a benchmark.

BofA GLOBAL RESEARTH



Exhibit 9: Semis & cybersecurity stocks are still showing relatively high
bubble-like dynamics among popular equity themes...
Highest BRI readings across popular equity themes (as of 10-Jul-26)
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Source: BofA Global Research. Data as of 10-Jul-26. Underlying tickers: ICESEMIT, NQCYBRN,
FTTWN, DJSPHMT, SP500MUT, SPTSCUT, SPSIBITR, SPSIINST, GPVANZTR, CRSPMIT. See
Disclaimer in Exhibit 8.
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Chart 4: SOX no longer “peak overbought”
SOX % deviation from 200-day moving average
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Source: BofA Global Investment Strategy, Bloomberg
BofA GLOBAL RESEARCH



Samsung, SK Hynix And ETFs Dominate Korea Trading

/7 KOSPI + KOSDAQ Samsung Elec ®m SK Hynix ® Samsung leveraged ETFs
® SK Hynix leveraged ETF
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@ KOSPI Composite Index - 1D - KRX @ 3 point
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Chart 10: 61% of FMS say no hyperscaler capex cut in '26
Will one of the Al hyperscalers announce a cut in capex in 20267

No

Yes 28%

0 10 20 30

Source: BofA Global Fund Manager Survey
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Chart 11: Hyperscaler capex expected to jump 87% to $769bn in '26
Al hyperscaler capex forecasts by year (Sbn)
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Source: BofA Global Investment Strategy, Bloomberg



Chart 12: Hyperscaler free cash flow expected to turn negative in 27
Al hyperscaler free cash flow forecasts by year (Sbn)
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Source: BofA Global Investment Strategy, Bloomberg
BofA GLOBAL RESEARCH



40 (%) B Four major US hyperscalers' capex/revenue (%) 100
—— capex/operating cash flow (RHS)
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12 month forward free cash flow
— Total ®Oracle ®Meta ®Alphabet ®Microsoft ®Amazon

USD bn USD bn
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Source: Bloomberg, Macrohond, Apollo Chief Economist



Frontend Code Arena arArena
Kimi-K3: Ranked #1 ARENA . AT
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Frontend Code Arena @ Arena
United States vs China ARENA. AT

® United States @ China
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China Is Forcing Al Prices Lower

Cost per million input tokens

$5.00
$5 -
$4 -
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$2 -
$1 -
$0.09
$0
DeepSeek V4 GPT-5.5
Flash =55x cheaper

Source: OpenRouter pricing
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Tech's share of US investment has risen to a new high
Tech investment % of US GDP

5

4.5 -

3.5

2.5 | T | T | T | |
1980 1995 2000 2005 2010 2015 2020 2025 2030

Source: Haver Analytics, Goldman Sachs Research oldman
Tech investment includes private non-residential fixed investment in software and achs
information processing equipment.
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Chart 7: FMS oil forecast drops to $71/bbl by end '26 (from $86)
In which of the following ranges do you expect the price of oil to trade in by year-end 20267

$70-80 47%
$60-70 33%
$80-90
$50-60
<S50
W Jul-26
e m Jun-26
>5100 m May-26
0 5 10 15 20 25 30 35 40 45 50

Source: BofA Global Fund Manager Survey
BofA GLOBAL RESEARCH



Chart 10: US crude inventories lowest in 45 years
US crude oil, day supply including Strategic Petroleum Reserve

100 = JS crude oil, days of supply incl. Strategic Petroleum Reserve
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Crude Qil Light-{Electronic) Volume Spot - CLTVolSpotUSF - Weekly - USD GOP‘thna
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Drivers of Oil Price
/ Overall Change (Jan 01, 2026 = 0) @ Demand Contribution @ Supply Contribution

USD per Barrel
Two-week Us-Iran %0
Iran war interim deal Trump
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| | I | | | |
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Bloomberg Economics



42, TrendSpider jul 14, 2026 2:02pm DT

Large Cap Energy ETF $XLE

XLE, Weekly, Line chart (Logarithmic scale)

28.9
24.45
20.67

12.48

Jan '20 Jul '20

jul '25 Jan '26 Jul '26 Jan '27

N
~

Jan '25

w
7]
J

N

N

Jan '22 Jul 22 Jan 23 ju

©2026 TrendSplder



. Jet Fuel Barrel Eu1...
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Cracking Oil Profits
Oil refiners are enjoying the best ever processing margins, lifting the cost of fuels
such as gasoline, diesel and jet-fuel well above that of crude

/7 3-2-1 WTI refining margin, monthly average

Per barrel
$60

40

20

r L)

L] ‘ L] L) L] L] l L] LJ L) . ' L] L) L] AJ l L] L] L) L] ' L] . L] L] ' L] L) L] L l L) L] L] L) l L]
1990 1995 2000 2005 2010 2015 2020 2025

Source: Bloomberg
Bloomberg Opinion



Gold Miners vs. S&P 500

Miners Are
Aggregate Free Cash Flow Yield Differential (%)

Historically
Cheap
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Brent 1-6 month timespread i
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Daily Data 2022-10-12 to 2029-10-19 (Log Scala)

NASDAQ Composite Index Close vs. NASDAQ Composite Index Close
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Average S&PS500 level (indexed at 100 in Jan) for midterm and non-election years. Sample stars in 1946
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S&P 500 Mid-Term Election Year Seasonality
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Major Cycle Projection For 2026

As I see it, shortly after the first of the year, say mid-February, a decline begins. That will

lead to a late May to June base. This will be the best buy point leading to the 2027 bear raid
on stocks. If pushed for the absolute low, I would say June 16th.
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Chart 4: Cycle Projection for 2026
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