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Weekly Warm-up: The 
Broadening Gains Steam as 
Semis Lose Momentum
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Our broadening thesis continues to gain momentum as Se
underperform.  The steep fall in oil has helped to stabilize r
which is another driver of the rotation to lagging areas of 
market. We favor Consumer Discretionary Goods, Transpo
and Biotech.

• Underperformance in Semis Is Helping to Drive the Broadening...A
last week, Semiconductor momentum is  fading with EPS revisions br
for the group up against historical highs. Prior underperformance of 
Hyperscalers was likely a leading signal for the weaker price action in
The high capex / sales factor is also starting to consolidate, which ma
encourage more capex discipline in the near-term. We think the Hype
have led in terms of discounting this dynamic and have already gone
their period of underperformance. We also believe this cohort posse
attractive optionality within the AI ecosystem: strong core businesse
ability to participate in/lead the agentic application layer developme
implementation, as well as an underappreciated cost cutting lever. W
seen relative performance oscillate between the various types of AI 
beneficiaries over the past couple of years and we expect those rota
continue as the cycle evolves. This is simply the next rotation, in our
Semis to the Hyperscalers and other broadening trades highlighted i
report. Given the momentum unwind is happening in some of the lar
companies in the index, it's unlikely the major averages will trade we
near term—i.e., the rotation continues in a choppy / weaker equity m
overall.

• Incremental Signs The Market Is Moving To a Less Hawkish Postu
week, we noted that market expectations had become too hawkish i
context of our house view for core inflation to stay contained this ye
this front, we found it noteworthy that Chair Warsh commented: "inf
risks have come down" at the Sintra Conference last week. He also o
bit more emphasis on the employment side of the mandate than he 
the June FOMC meeting, saying that "we have a dual mandate and w
deliver on both the employment side and the stable price side." This
comment is more interesting in the context of last week's payroll da
was weaker than expected, which could also help to temper the haw
expectations for now—aiding the broadening trade.   

• Biotech Should Also Benefit from Broader Leadership...In addition to
Discretionary Goods and Transports, we also see Biotech continuing to
outperform. As we have detailed in prior analysis, Biotech is one of the
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rate sensitive areas of the market. In fact, our work shows that Biotech has 
historically seen nearly 20% annualized returns in falling rate regimes. Given 
our view that policy rate expectations remain overly hawkish this year in the 
context of our house call for core CPI to stay contained below 3%, we think 
Biotech offers an attractive risk/reward opportunity. An M&A cycle that 
continues to ramp up should also benefit the industry. While the group has 
already started to outperform, rates likely have further to fall in the context 
of our view on inflation, which should further drive relative strength.
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The Broadening Gains Steam
  Our call for a broadening in market performance continues to gain momentum thanks to 
several changing factors.  As a reminder, we first made the broadening call in November 
2025 as part of our 2026 outlook.  The thesis was based on our core view that the 
economy had entered a new expansion after completing the rolling recession in April 
2025.  Typically, in a new economic expansion, earnings growth turns out to be much 
better than expected as revenue growth returns to increasingly cost efficient companies—
i.e., classic operating leverage.  The stock market began to anticipate that trend starting 
around the same time we made the call in November.  This broadening was then 
interrupted by the Iran War in late February. Oil prices surged and market pricing for Fed 
cuts turned into hikes.  As a result, the broadening faded with market performance 
centered on AI capex beneficiaries, particularly Semiconductors. We then reiterated our 
broadening call with our Mid-Year Outlook in mid May on the view that  oil prices had 
peaked and were likely to fall significantly.  Since then, oil prices have peaked, and 
although the bond market still has 1 ½ hikes priced in for the Fed through 1Q next year, 
the broadening trade has begun to work again ( Exhibit 1 ). 

Exhibit 1: The Broadening Has Resumed After a Pause During the Iran Conflict.  We 
Think It Continues. 

Source: Bloomberg, Morgan Stanley Research

As discussed last week, the main pieces of information we learned from the June FOMC 
meeting were: (1) that forward guidance is going to be significantly diminished going 
forward; and (2) the reaction function is now focused more on inflation. To us, that means 
much less emphasis on the dot plot and more emphasis on the path of inflation going 
forward. Our house view is that the combination of falling energy prices and peaking 
tariff-related inflation, as well as contained services   and housing inflation, keeps the Fed 
on hold as opposed to hiking rates this year. Should this monetary policy forecast play 
out, it would be a positive surprise for equities via lower policy rate expectations versus 
what the bond market is currently pricing. Just as the underperformance of Energy stocks 
was an early signal that crude prices were headed lower, the recent outperformance of 
several economically sensitive areas and lower rate beneficiaries may be an early 
indication that policy rate expectations have gotten too hawkish for this year. 
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On this front, we found it noteworthy that Chair Warsh commented that "inflation risks 
have come down" at the Sintra Conference last week. He also offered a bit more emphasis 
on the employment side of the mandate than he did at the June FOMC meeting, saying 
that "we have a dual mandate and we have to deliver on both the employment side and 
the stable price side." This comment is more interesting in the context of last week's 
payroll data, which was notably weaker than expected, which could also help to temper 
the hawkish rate expectations for now—benefitting the broadening trade.

In addition,  the Semis trade finally started to  lose momentum after a historic run since the 
end of March. As we talked  about last week, this trend is likely to help facilitate broader 
leadership. This underperformance in Semis lines up with our views discussed over the 
past few weeks (see here and here).  The  sharp divergence between the performance of 
the Hyperscalers and Semiconductors was likely unsustainable given the latter is 
dependent on the former.  In fact, these groups tend to ebb and flow in opposite directions 
near the end of these divergences, which then leads to the inevitable reconciliation as the 
Hyperscalers either tone down their capex guidance or indicate they might be going in 
another direction.  META did this last week by announcing it would begin to sell its excess 
capacity to outside customers. This comes as the market has gone through periods of 
questioning the sustainability of the capex growth acceleration.  We discussed the peak 
rate of change in revisions breadth for Semiconductors as a chief reason for why Semis 
could  enter a correction.  META provided the rationale for why that might happen now.  To 
be clear, this doesn’t mean the AI capex cycle is over but it can have meaningful  resets and 
rotations along the way.  In fact, since ChatGPT was first announced in November 2022, 
there have been three such corrections in the cycle already.  This would be the fourth.  We 
also highlighted the comparison of Semis with Silver stocks earlier this year.  The 
comparison is twofold: 1) both had parabolic moves higher and 2) both are based on the 
commodity market, which tends to exhibit  wide swings in price over time.  The analog we 
first showed in early June appears to be playing out, and suggests the correction in Semis 
likely has further to go, led by the Memory subsector—typically the most commodity-like 
of the Semiconductor complex.  

Exhibit 2: Semis' Analog with Silver Stocks Appears to be in Gear;  This Will Help Drive 
the Broadening

Source: Bloomberg, Morgan Stanley Research 

We have favored Consumer Discretionary, Regional Banks and Transports as our preferred 
ways to play the broadening.  Obviously, this implies a preference for the equal weighted 
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index relative to the market cap weighted index, not to mention equal weighted versions 
of each sub-sector that are most geared to the broadening earnings story. Discretionary 
Goods remains the most compelling expression of this strategy, in our view, given wallet 
share shift from services to goods, improving pricing in goods and strong EPS revisions.

Exhibit 3: Discretionary, Transports and Regional Banks Have Outperformed Since 
Mid-May;  Consumer Discretionary Goods Presents the Best Risk-Reward, in Our View, 
Given the Fall in Oil Prices  

Source: Bloomberg, Morgan Stanley Research.

Exhibit 4: Discretionary Goods...
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Source: FactSet, Morgan Stanley Research.

Exhibit 5: ...And Transports Continue to Show Improvement in 
Earnings Revisions Breadth
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Source: FactSet, Morgan Stanley Research.

 In addition to Discretionary Goods and Transports, we also see Biotech continuing to 
outperform. As we have detailed in prior analysis, Biotech is one of the most rate sensitive 
areas of the market. In fact, our work shows that Biotech has historically seen nearly 20% 
annualized returns in elevated and falling rate regimes. Given our view that policy rate 
expectations remain overly hawkish this year in the context of our house call for core CPI 
to stay contained below 3%, we think Biotech offers an attractive risk/reward opportunity. 
An M&A cycle that continues to ramp up should also benefit the industry. While the group 
has already started to outperform, rates likely have further to fall in the context of our 
view on inflation, which should further drive relative strength.
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Exhibit 6: Biotech Tends to See Strong Returns in Falling Rate Regimes

Source: Compustat, Bloomberg, MS Research. Based on 10-year yield. High/low rates defined as current level vs. 5-year rolling median. Rising/
falling rates defined as quarterly rate of change.

 We also recommend the Hyperscalers over Semis for the near term as there is potentially 
more risk that other Hyperscalers begin to temper expectations on the rate of change on 
capex growth given the poor performance of their stocks over the past few months as 
capex expectations continued to ramp. We continue to see the Hyperscalers as having 
attractive optionality within the AI ecosystem: strong core businesses, the ability to 
participate in/lead the agentic application layer development and implementation, as well 
as an underappreciated cost cutting lever.   On that note, our high capex/sales factor could 
be topping for now after a torrid run over the past year. We think the Hyperscalers have 
led in terms of discounting this dynamic and have already gone through their period of 
underperformance.  Once again, this is a near-term peak rate of change in revisions 
dynamic, not a peak in the broader capex cycle. We've seen relative performance oscillate 
between the various types of AI beneficiaries over the past couple of years and we expect 
those rotations to continue as the cycle evolves. This is simply the next rotation, in our 
view—Semis to the Hyperscalers and other broadening trades noted above. 
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Exhibit 7: Divergence between Hyperscalers and Semis Likely to Close As Capex May 
No Longer Be Rewarded Unequivocally in the Markets for Now

Source: Bloomberg, Morgan Stanley Research

Exhibit 8: High Vs. Low Capex to Sales Factor Performance 
Pausing

Source:  Compustat, Morgan Stanley Research

Exhibit 9: High Capex Leg Starting to Underperform Vs. Overall 
Market (Top 1000 by Market Cap) 

Source: Compustat, Morgan Stanley Research

Bottom line, our view that markets would begin to broaden out as the indices began to 
consolidate / correct is happening.  The recent underperformance of Semis after Micron 
reported earnings suggests the peak rate of change in revisions is top of mind for markets 
in the context of an AI cycle that is far from over. Leadership has been oscillating for years 
among AI winners. This is simply the next rotational development in the cycle, in our view.  
Meta's unexpected announcement to sell its excess compute to outside customers 
potentially adds to that dynamic.  Now, the high capex / sales factor is starting to 
consolidate, which may encourage others to temper capex guidance.  All of this will 
encourage the broadening trade, in our opinion, which is clearly in gear.   
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Exhibit 10: Fresh Money Buy List & S&P 500 Cumulative Total 
Return
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Exhibit 11: Fresh Money Buy List / S&P 500 Cumulative
Return
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Weekly Charts to Watch 

Exhibit 12: US Earnings Snapshot
S&P 500 Y/Y EPS Growth S&P 500 NTM EPS vs. Total Return Level

US Leading Earnings Indicator US Non-PMI Leading Earnings Indicator
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Source: Refinitiv, FactSet, Morgan Stanley Research. Top: As of July 2, 2026. Bottom left as of May 31, 2026. Bottom right as of May 3`, 2026. Government data has delayed further updates. Actual S&P 500 LTM EPS as of 
5/31/26. The LEI is a top down macro indicator consisting of the Inventory/Sales ratio, ISM Manufacturing PMI, ISM Manufacturing Employment PMI, Consumer Confidence and credit spreads. MS Non-PMI Leading 
Earnings Indicator inputs: Philadelphia Fed economic activity, Creighton U. business confidence, Chicago Fed supplier deliveries, Atlanta Fed wage tracker (inverse signal), NFIB small bus. most important problem inflation 
(inverse signal), and Brave-Butters-Kelley cycle component of monthly GDP. Weightings are fixed over time. 

Exhibit 13: Morgan Stanley US Equity Strategy Forecast Table

Current Price

MS Next 12M 

Price Target

MS Next 12M 

Price Target % 

to Current Current P/E

MS Next 12M 

P/E Target 2026 2027 June 2028 2028 2026 2027 June 2028 2028

Bear $299 $300 $311 $322 $341 $398 $427 $456

  Growth 9% 0% 4% 7% 24% 17% 16% 15%

Base $339 $380 $404 $429 $341 $398 $427 $456

  Growth 23% 12% 13% 13% 24% 17% 16% 15%

Bull $352 $416 $448 $480 $341 $398 $427 $456

  Growth 28% 18% 17% 16% 24% 17% 16% 15%
7,483 9,400 26% 20.4x 21.0x

7,483 8,300 11% 20.4x 20.5x

MS Top Down EPS Estimates Bottom Up Consensus EPS Estimates

7,483 5,900 -21% 20.4x 19.0x

Source: FactSet, Morgan Stanley Research. 

Exhibit 14: Sector Ratings

Overweight Financials Industrials
Consumer Discretionary 

Goods

Tech Comm. Services Health Care

Materials Utilities Consumer Services

Energy

Underweight Staples Real Estate

Morgan Stanley Sector Recommendations

Equal Weight

Source: Morgan Stanley Research
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Exhibit 15: Equity Risk Premium 
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Source: As of July 2, 2026. Bloomberg, Morgan Stanley Research

Exhibit 16: US Equity Market Technicals and Financial Conditions
S&P 500 Advance/Decline Line S&P 500 Percent Members Above 200-Day Moving Average

S&P 500 with Moving Averages Chicago Fed National Financial Conditions Index
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Exhibit 17: US Small Cap Equities 
Russell 2000 NTM EPS vs. Total Return Levels Russell 2000 NTM P/B and Relative NTM P/B vs. S&P 500

Russell 2000 Relative Performance vs. S&P 500 NTM EPS by Cap Size
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Exhibit 18: Earnings Revisions Breadth
US Earnings Revisions Breadth vs Price Y/Y US Earnings Revisions Breadth (Adv. 25W) vs EPS Y/Y
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Exhibit 19: Earnings Revisions Breadth vs YoY Performance
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Source: FactSet, Morgan Stanley Research. As of July 2, 2026

Important note regarding economic sanctions. This report references jurisdictions which 
may be the subject of economic sanctions. Readers are solely responsible for ensuring that 
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their investment activities are carried out in compliance with applicable laws. 

No investment recommendation is made with respect to any of the ETFs or mutual funds 
referenced herein. Investors should not rely on the information included in making 
investment decisions with respect to those funds.
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Disclosure Section
The information and opinions in Morgan Stanley Research were prepared by Morgan Stanley & Co. LLC, and/or Morgan Stanley C.T.V.M. S.A., and/or Morgan Stanley Mexico, Casa de Bolsa, 
S.A. de C.V., and/or Morgan Stanley Canada Limited. As used in this disclosure section, "Morgan Stanley" includes Morgan Stanley & Co. LLC, Morgan Stanley C.T.V.M. S.A., Morgan Stanley Mexico, 
Casa de Bolsa, S.A. de C.V., Morgan Stanley Canada Limited and their affiliates as necessary.
For important disclosures, stock price charts and equity rating histories regarding companies that are the subject of this report, please see the Morgan Stanley Research Disclosure Website 
at www.morganstanley.com/eqr/disclosures/webapp/generalresearch, or contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research 
Management), New York, NY, 10036 USA.
For valuation methodology and risks associated with any recommendation, rating or price target referenced in this research report, please contact the Client Support Team as follows: US/Canada 
+1 800 303-2495; Hong Kong +852 2848-5999; Latin America +1 718 754-5444 (U.S.); London +44 (0)20-7425-8169; Singapore +65 6834-6860; Sydney +61 (0)2-9770-1505; Tokyo +81 
(0)3-6836-9000.  Alternatively you may contact your investment representative or Morgan Stanley Research at 1585 Broadway, (Attention: Research Management), New York, NY 10036 USA.

Analyst Certification
The following analysts hereby certify that their views about the companies and their securities discussed in this report are accurately expressed and that they have not received and will not 
receive direct or indirect compensation in exchange for expressing specific recommendations or views in this report: Diane Ding, Ph.D.; Nicholas Lentini, CFA; Andrew B Pauker; Michelle M. 
Weaver, CFA; Michael J Wilson.
.

Global Research Conflict Management Policy
Morgan Stanley Research has been published in accordance with our conflict management policy, which is available at www.morganstanley.com/institutional/research/conflictpolicies. A 
Portuguese version of the policy can be found at www.morganstanley.com.br

Important Regulatory Disclosures on Subject Companies
The analyst or strategist (or a household member) identified below owns the following securities (or related derivatives): Nicholas Lentini, CFA - Delta Airlines, Inc.(common or preferred stock).
As of May 29, 2026, Morgan Stanley beneficially owned 1% or more of a class of common equity securities of the following companies covered in Morgan Stanley Research: Abbvie Inc., American 
Tower Corp., Atlassian Corporation PLC, CenterPoint Energy Inc, Delta Airlines, Inc., EQT Corp., Knight-Swift Transportation Holdings Inc, Northrop Grumman Corp., Target Corp, Walmart Inc.
Within the last 12 months, Morgan Stanley managed or co-managed a public offering (or 144A offering) of securities of Abbvie Inc., American Tower Corp., CenterPoint Energy Inc, Delta Airlines, 
Inc., Walmart Inc.
Within the last 12 months, Morgan Stanley has received compensation for investment banking services from Abbvie Inc., American Tower Corp., CenterPoint Energy Inc, Delta Airlines, Inc., 
Northrop Grumman Corp., Walmart Inc.
In the next 3 months, Morgan Stanley expects to receive or intends to seek compensation for investment banking services from Abbvie Inc., American Tower Corp., Atlassian Corporation PLC, 
CenterPoint Energy Inc, Delta Airlines, Inc., EQT Corp., Northrop Grumman Corp., Target Corp, Walmart Inc.
Within the last 12 months, Morgan Stanley has received compensation for products and services other than investment banking services from Abbvie Inc., American Tower Corp., Atlassian 
Corporation PLC, CenterPoint Energy Inc, Delta Airlines, Inc., EQT Corp., Northrop Grumman Corp., Target Corp, Walmart Inc.
Within the last 12 months, Morgan Stanley has provided or is providing investment banking services to, or has an investment banking client relationship with, the following company: Abbvie 
Inc., American Tower Corp., Atlassian Corporation PLC, CenterPoint Energy Inc, Delta Airlines, Inc., EQT Corp., Northrop Grumman Corp., Target Corp, Walmart Inc.
Within the last 12 months, Morgan Stanley has either provided or is providing non-investment banking, securities-related services to and/or in the past has entered into an agreement to provide 
services or has a client relationship with the following company: Abbvie Inc., American Tower Corp., Atlassian Corporation PLC, CenterPoint Energy Inc, Delta Airlines, Inc., EQT Corp., Northrop 
Grumman Corp., Target Corp, Walmart Inc.
An employee, director or consultant of Morgan Stanley is a director of Walmart Inc. This person is not a research analyst or a member of a research analyst's household.
The equity research analysts or strategists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, including quality 
of research, investor client feedback, stock picking, competitive factors, firm revenues and overall investment banking revenues. Equity Research analysts' or strategists' compensation is not 
linked to investment banking or capital markets transactions performed by Morgan Stanley or the profitability or revenues of particular trading desks.
Morgan Stanley and its affiliates do business that relates to companies/instruments covered in Morgan Stanley Research, including market making, providing liquidity, fund management, 
commercial banking, extension of credit, investment services and investment banking. Morgan Stanley sells to and buys from customers the securities/instruments of companies covered in 
Morgan Stanley Research on a principal basis. Morgan Stanley may have a position in the debt of the Company or instruments discussed in this report. Morgan Stanley trades or may trade 
as principal in the debt securities (or in related derivatives) that are the subject of the debt research report.
Certain disclosures listed above are also for compliance with applicable regulations in non-US jurisdictions.

STOCK RATINGS
Morgan Stanley uses a relative rating system using terms such as Overweight, Equal-weight, Not-Rated or Underweight (see definitions below). Morgan Stanley does not assign ratings of Buy, 
Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, hold and sell.  Investors should carefully read the definitions of all 
ratings used in Morgan Stanley Research. In addition, since Morgan Stanley Research contains more complete information concerning the analyst's views, investors should carefully read Morgan 
Stanley Research, in its entirety, and not infer the contents from the rating alone.  In any case, ratings (or research) should not be used or relied upon as investment advice.  An investor's decision 
to buy or sell a stock should depend on individual circumstances (such as the investor's existing holdings) and other considerations.

Global Stock Ratings Distribution
(as of June 30, 2026)
The Stock Ratings described below apply to Morgan Stanley's Fundamental Equity Research and do not apply to Debt Research produced by the Firm.
For disclosure purposes only (in accordance with FINRA requirements), we include the category headings of Buy, Hold, and Sell alongside our ratings of Overweight, Equal-weight, Not-Rated 
and Underweight. Morgan Stanley does not assign ratings of Buy, Hold or Sell to the stocks we cover. Overweight, Equal-weight, Not-Rated and Underweight are not the equivalent of buy, 
hold, and sell but represent recommended relative weightings (see definitions below). To satisfy regulatory requirements, we correspond Overweight, our most positive stock rating, with a 
buy recommendation; we correspond Equal-weight and Not-Rated to hold and Underweight to sell recommendations, respectively.
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Coverage Universe Investment Banking Clients (IBC)
Other Material Investment Services 

Clients (MISC)

Stock Rating 
Category

Count % of               Total Count % of               Total IBC
% of Rating               
Category

Count
% of Total Other 

MISC

Overweight/Buy 1544 42% 453 49% 29% 757 44%

Equal-weight/Hold 1577 43% 390 42% 25% 769 44%

Not-Rated/Hold 3 0% 1 0% 33% 1 0%

Underweight/Sell 544 15% 89 10% 16% 204 12%

Total 3,668 933 1731

Data include common stock and ADRs currently assigned ratings. Investment Banking Clients are companies from whom Morgan Stanley received investment banking compensation in the 
last 12 months. Due to rounding off of decimals, the percentages provided in the "% of total" column may not add up to exactly 100 percent.

Analyst Stock Ratings
Overweight (O). The stock's total return is expected to exceed the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Equal-weight (E). The stock's total return is expected to be in line with the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over 
the next 12-18 months.
Not-Rated (NR). Currently the analyst does not have adequate conviction about the stock's total return relative to the average total return of the analyst's industry (or industry team's) coverage 
universe, on a risk-adjusted basis, over the next 12-18 months.
Underweight (U). The stock's total return is expected to be below the average total return of the analyst's industry (or industry team's) coverage universe, on a risk-adjusted basis, over the next 
12-18 months.
Unless otherwise specified, the time frame for price targets included in Morgan Stanley Research is 12 to 18 months.

Analyst Industry Views
Attractive (A): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be attractive vs. the relevant broad market benchmark, as indicated 
below.
In-Line (I): The analyst expects the performance of his or her industry coverage universe over the next 12-18 months to be in line with the relevant broad market benchmark, as indicated below.
Cautious (C): The analyst views the performance of his or her industry coverage universe over the next 12-18 months with caution vs. the relevant broad market benchmark, as indicated below.
Benchmarks for each region are as follows: North America - S&P 500; Latin America - relevant MSCI country index or MSCI Latin America Index; Europe - MSCI Europe; Japan - TOPIX; Asia - 
relevant MSCI country index or MSCI sub-regional index or MSCI AC Asia Pacific ex Japan Index.

Important Disclosures for Morgan Stanley Smith Barney LLC Customers
Important disclosures regarding any material conflict of interest that can reasonably be expected to have influenced Morgan Stanley Smith Barney LLC's choice of a third-party research provider 
or the subject company of a third-party research report, are available on the Morgan Stanley Wealth Management disclosure website at www.morganstanley.com/online/researchdisclosures. 
For Morgan Stanley specific disclosures, you may refer to https://www.morganstanley.com/eqr/disclosures/webapp/generalresearch.
Each Morgan Stanley research report is reviewed and approved on behalf of Morgan Stanley Smith Barney LLC. This review and approval is conducted by the same person who reviews the 
research report on behalf of Morgan Stanley. This could create a conflict of interest.

Other Important Disclosures
A member of Research who had or could have had access to the research prior to completion owns securities (or related derivatives) in the Atlassian Corporation PLC. This person is not a research 
analyst or a member of research analyst's household.
Morgan Stanley Research policy is to update research reports as and when the Research Analyst and Research Management deem appropriate, based on developments with the issuer, the 
sector, or the market that may have a material impact on the research views or opinions stated therein. In addition, certain Research publications are intended to be updated on a regular periodic 
basis   (weekly/monthly/quarterly/annual) and will ordinarily be updated with that frequency, unless  the Research Analyst and Research Management determine that a different publication 
schedule is appropriate based on current conditions.
Morgan Stanley is not acting as a municipal advisor and the opinions or views contained herein are not intended to be, and do not constitute, advice within the meaning of Section 975 of the 
Dodd-Frank Wall Street Reform and Consumer Protection Act.
Morgan Stanley produces an equity research product called a "Tactical Idea." Views contained in a "Tactical Idea" on a particular stock may be contrary to the recommendations or views expressed 
in research on the same stock. This may be the result of differing time horizons, methodologies, market events, or other factors. For all research available on a particular stock, please contact 
your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Morgan Stanley Research is provided to our clients through our proprietary research portal on Matrix and also distributed electronically by Morgan Stanley to clients. Certain, but not all, Morgan 
Stanley Research products are also made available to clients through third-party vendors or redistributed to clients through alternate electronic means as a convenience. For access to all 
available Morgan Stanley Research, please contact your sales representative or go to Matrix at http://www.morganstanley.com/matrix.
Any access and/or use of Morgan Stanley Research is subject to Morgan Stanley's Terms of Use (http://www.morganstanley.com/terms.html). By accessing and/or using Morgan Stanley 
Research, you are indicating that you have read and agree to be bound by our Terms of Use (http://www.morganstanley.com/terms.html). In addition you consent to Morgan Stanley processing 
your personal data and using cookies in accordance with our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html), including for the purposes of 
setting your preferences and to collect readership data so that we can deliver better and more personalized service and products to you. To find out more information about how Morgan Stanley 
processes personal data, how we use cookies and how to reject cookies see our Privacy Policy and our Global Cookies Policy (http://www.morganstanley.com/privacy_pledge.html). Please use 
the provided link to review the Terms and Conditions and Most Important Terms and Conditions for Morgan Stanley India Company Private Limited (https://www.morganstanley.com/assets/
pdfs/about-us-global-offices/india/Terms_and_conditions.pdf) and the following link to review the audit report (https://ny.matrix.ms.com/eqr/research/webapp/researchdocs/
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MSICPL_Morgan_Stanley_Research_Audit_Report.pdf).
If you do not agree to our Terms of Use and/or if you do not wish to provide your consent to Morgan Stanley processing your personal data or using cookies please do not access our research.
Morgan Stanley Research does not provide individually tailored investment advice. Morgan Stanley Research has been prepared without regard to the circumstances and objectives of those 
who receive it. Morgan Stanley recommends that investors independently evaluate particular investments and strategies, and encourages investors to seek the advice of a financial adviser. 
The appropriateness of an investment or strategy will depend on an investor's circumstances and objectives. The securities, instruments, or strategies discussed in Morgan Stanley Research 
may not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them. Morgan Stanley Research is not an offer to buy or sell or the 
solicitation of an offer to buy or sell any security/instrument or to participate in any particular trading strategy. The value of and income from your investments may vary because of changes 
in interest rates, foreign exchange rates, default rates, prepayment rates, securities/instruments prices, market indexes, operational or financial conditions of companies or other factors. There 
may be time limitations on the exercise of options or other rights in securities/instruments transactions. Past performance is not necessarily a guide to future performance. Estimates of future 
performance are based on assumptions that may not be realized. If provided, and unless otherwise stated, the closing price on the cover page is that of the primary exchange for the subject 
company's securities/instruments.
The fixed income research analysts, strategists or economists principally responsible for the preparation of Morgan Stanley Research have received compensation based upon various factors, 
including quality, accuracy and value of research, firm profitability or revenues (which include fixed income trading and capital markets profitability or revenues), client feedback and competitive 
factors. Fixed Income Research analysts', strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed by Morgan Stanley or the 
profitability or revenues of particular trading desks.
The "Important Regulatory Disclosures on Subject Companies" section in Morgan Stanley Research lists all companies mentioned where Morgan Stanley owns 1% or more of a class of common 
equity securities of the companies.  For all other companies mentioned in Morgan Stanley Research, Morgan Stanley may have an investment of less than 1% in securities/instruments or 
derivatives of securities/instruments of companies and may trade them in ways different from those discussed in Morgan Stanley Research. Employees of Morgan Stanley not involved in the 
preparation of Morgan Stanley Research may have investments in securities/instruments or derivatives of securities/instruments of companies mentioned and may trade them in ways different 
from those discussed in Morgan Stanley Research. Derivatives may be issued by Morgan Stanley or associated persons.
With the exception of information regarding Morgan Stanley, Morgan Stanley Research is based on public information. Morgan Stanley makes every effort to use reliable, comprehensive 
information, but we make no representation that it is accurate or complete.  We have no obligation to tell you when opinions or information in Morgan Stanley Research change apart from 
when we intend to discontinue equity research coverage of a subject company. Facts and views presented in Morgan Stanley Research have not been reviewed by, and may not reflect information 
known to, professionals in other Morgan Stanley business areas, including investment banking personnel.
Morgan Stanley Research personnel may participate in company events such as site visits and are generally prohibited from accepting payment by the company of associated expenses unless 
pre-approved by authorized members of Research management.
Morgan Stanley may make investment decisions that are inconsistent with the recommendations or views in this report.
To our readers based in Taiwan or trading in Taiwan securities/instruments: Information on securities/instruments that trade in Taiwan is distributed by Morgan Stanley Taiwan Limited ("MSTL").  
Such information is for your reference only.  The reader should independently evaluate the investment risks and is solely responsible for their investment decisions.  Morgan Stanley Research 
may not be distributed to the public media or quoted or used by the public media without the express written consent of Morgan Stanley.  Any non-customer reader within the scope of Article 
7-1 of the Taiwan Stock Exchange Recommendation Regulations accessing and/or receiving Morgan Stanley Research is not permitted to provide Morgan Stanley Research to any third party 
(including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities regarding Morgan Stanley Research which may create or give the 
appearance of creating a conflict of interest. Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be construed as a recommendation 
or a solicitation to trade in such securities/instruments.  MSTL may not execute transactions for clients in these securities/instruments.
Morgan Stanley is not incorporated under PRC law and the research in relation to this report is conducted outside the PRC.  Morgan Stanley Research does not constitute an offer to sell or 
the solicitation of an offer to buy any securities in the PRC.  PRC investors shall have the relevant qualifications to invest in such securities and shall be responsible for obtaining all relevant 
approvals, licenses, verifications and/or registrations from the relevant governmental authorities themselves. Neither this report nor any part of it is intended as, or shall constitute, provision 
of any consultancy or advisory service of securities investment as defined under PRC law. Such information is provided for your reference only.
Morgan Stanley Research is disseminated in Brazil by Morgan Stanley C.T.V.M. S.A. located at Av. Brigadeiro Faria Lima, 3600, 6th floor, São Paulo - SP, Brazil; and is regulated by the Comissão 
de Valores Mobiliários; in Mexico by Morgan Stanley México, Casa de Bolsa, S.A. de C.V which is regulated by Comision Nacional Bancaria y de Valores. Paseo de los Tamarindos 90, Torre 1, 
Col. Bosques de las Lomas Floor 29, 05120 Mexico City; in Japan by Morgan Stanley MUFG Securities Co., Ltd. and, for Commodities related research reports only, Morgan Stanley Capital Group 
Japan Co., Ltd; in Hong Kong by Morgan Stanley Asia Limited (which accepts responsibility for its contents) and by Morgan Stanley Bank Asia Limited; in Singapore by Morgan Stanley Asia 
(Singapore) Pte. (Registration number 199206298Z) and/or Morgan Stanley Asia (Singapore) Securities Pte Ltd (Registration number 200008434H), regulated by the Monetary Authority of 
Singapore (which accepts legal responsibility for its contents and should be contacted with respect to any matters arising from, or in connection with, Morgan Stanley Research) and by Morgan 
Stanley Bank Asia Limited, Singapore Branch (Registration number T14FC0118J); in Australia to "wholesale clients" within the meaning of the Australian Corporations Act by Morgan Stanley 
Australia Limited A.B.N. 67 003 734 576, holder of Australian financial services license No. 233742, which accepts responsibility for its contents; in Australia to "wholesale clients" and "retail 
clients" within the meaning of the Australian Corporations Act by Morgan Stanley Wealth Management Australia Pty Ltd (A.B.N. 19 009 145 555, holder of Australian financial services license 
No. 240813, which accepts responsibility for its contents; in Korea by Morgan Stanley & Co International plc, Seoul Branch; in India by Morgan Stanley India Company Private Limited having 
Corporate Identification No (CIN) U22990MH1998PTC115305, regulated by the Securities and Exchange Board of India (“SEBI”) and holder of licenses as a Research Analyst (SEBI Registration 
No. INH000001105); Stock Broker (SEBI Stock Broker Registration No. INZ000244438), Merchant Banker (SEBI Registration No. INM000011203), and depository participant with National 
Securities Depository Limited (SEBI Registration No. IN-DP-NSDL-567-2021) having registered office at Altimus, Level 39 & 40, Pandurang Budhkar Marg, Worli, Mumbai 400018, India; 
Telephone no. +91-22-61181000; Compliance Officer Details: Mr. Tejarshi Hardas, Tel. No.: +91-22-61181000 or Email: tejarshi.hardas@morganstanley.com; Grievance officer details: Mr. Tejarshi 
Hardas, Tel. No.: +91-22-61181000 or Email: msic-compliance@morganstanley.com. Morgan Stanley India Company Private Limited (MSICPL) may use AI tools in providing research services. 
All recommendations contained herein are made by the duly qualified research analysts; in Canada by Morgan Stanley Canada Limited; in Germany and the European Economic Area where 
required by Morgan Stanley Europe S.E., authorised and regulated by Bundesanstalt fuer Finanzdienstleistungsaufsicht (BaFin) under the reference number 149169; in the US by Morgan Stanley 
& Co. LLC, which accepts responsibility for its contents. Morgan Stanley & Co. International plc, authorized by the Prudential Regulation Authority and regulated by the Financial Conduct 
Authority and the Prudential Regulation Authority, disseminates in the UK research that it has prepared, and research which has been prepared by any of its affiliates, only to persons who (i) 
are investment professionals falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (as amended, the “Order”); (ii) are persons who are 
high net worth entities falling within Article 49(2)(a) to (d) of the Order; or (iii) are persons to whom an invitation or inducement to engage in investment activity (within the meaning of section 
21 of the Financial Services and Markets Act 2000, as amended) may otherwise lawfully be communicated or caused to be communicated. RMB Morgan Stanley Proprietary Limited is a member 
of the JSE Limited and A2X (Pty) Ltd. RMB Morgan Stanley Proprietary Limited is a joint venture owned equally by Morgan Stanley International Holdings Inc. and RMB Investment Advisory 
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(Proprietary) Limited, which is wholly owned by FirstRand Limited. The information in Morgan Stanley Research is being disseminated by Morgan Stanley Saudi Arabia, regulated by the Capital 
Market Authority in the Kingdom of Saudi Arabia, and is directed at Sophisticated investors only.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (DIFC Branch), regulated by the Dubai Financial Services Authority (the DFSA) 
or by Morgan Stanley & Co. International plc (ADGM Branch), regulated by the Financial Services Regulatory Authority Abu Dhabi (the FSRA), and is directed at Professional Clients only, as 
defined by the DFSA or the FSRA, respectively. The financial products or financial services to which this research relates will only be made available to a customer who we are satisfied meets 
the regulatory criteria of a Professional Client. A distribution of the different MS Research ratings or recommendations, in percentage terms for Investments in each sector covered, is available 
upon request from your sales representative.
The information in Morgan Stanley Research is being communicated by Morgan Stanley & Co. International plc (QFC Branch), regulated by the Qatar Financial Centre Regulatory Authority 
(the QFCRA), and is directed at business customers and market counterparties only and is not intended for Retail Customers as defined by the QFCRA.
As required by the Capital Markets Board of Turkey, investment information, comments and recommendations stated here, are not within the scope of investment advisory activity. Investment 
advisory service is provided exclusively to persons based on their risk and income preferences by the authorized firms. Comments and recommendations stated here are general in nature. These 
opinions may not fit to your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely to this information stated here may not bring about 
outcomes that fit your expectations.
The trademarks and service marks contained in Morgan Stanley Research are the property of their respective owners. Third-party data providers make no warranties or representations relating 
to the accuracy, completeness, or timeliness of the data they provide and shall not have liability for any damages relating to such data. The Global Industry Classification Standard (GICS) was 
developed by and is the exclusive property of MSCI and S&P.
Morgan Stanley Research, or any portion thereof may not be reprinted, sold or redistributed without the written consent of Morgan Stanley.
Indicators and trackers referenced in Morgan Stanley Research may not be used as, or treated as, a benchmark under Regulation EU 2016/1011, or any other similar framework.
The issuers and/or fixed income products recommended or discussed in certain fixed income research reports may not be continuously followed. Accordingly, investors should regard those 
fixed income research reports as providing stand-alone analysis and should not expect continuing analysis or additional reports relating to such issuers and/or individual fixed income products.
Morgan Stanley may hold, from time to time, material financial and commercial interests regarding the company subject to the Research report.

Registration granted by SEBI and certification from the National Institute of Securities Markets (NISM) in no way guarantee performance 
of the intermediary or provide any assurance of returns to investors. Investment in securities market are subject to market risks. Read 
all the related documents carefully before investing.

© 2026 Morgan Stanley
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